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Independent Auditors’ Report

to the Members of
The Oriental Insurance Company Limited, Nepal Branch

Opinion

We have audited the accompanying Financial Statements of M/s The Oriental Insurance Company Limited,
Nepal Branch (hereinafter referred to as ‘the Company') which comprise the Statement of Financial Position as
at Ashad 32, 2079 (July 16, 2022), and the Statement of Profit or Loss, Statement of Comprehensive Income,
Statement of Changes in Equity and Statement of Cash Flows attached thereto, for the year then ended and
notes to the financial statements, including a summary of Significant Accounting Policies and other
Explanatory Notes & information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Financial Statement read together with Notes forming part of the financial statement presents fairly, in all
material respects, the Financial Position of the company as at Ashad 32, 2079 (July 18, 2022), and its
Financial Performance, Changes in Equity, Cash Flow for the year then ended and a Summary of Significant
Accounting Policies and Other Explanatory Information in accordance with Nepal Financial Reporting
Standards (NFRSs) and comply with Companies Act, 2063 and Insurance Act, 2079,

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the Einancial Statement
section of our report. We are independent of the Entity in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of Nepal together with the ethical requirements that are relevant to our audit
of the Financial Statement, and we have fulfilled our other ethical responsibilities in accordance with those
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in the audit
of the financial statements of the current period. These matters were addressed in the context of the audit of
the financial statements, as a whole and in forming our opinion thereon, we do not provide a separate opinion
on these matters. We have determined the matters described below to be the key audit matters to be
communicated in our report,

| S.N. Key Audit Matters How the matters were addressed in our Audit
1. | Revenue Recognition (Premium Income ) Our audit procedures on recognition of

Premium income comprises major part of | Premium income included:
revenue which Is recorded on issue of the | 1. Obtaining clear understanding of the process of

policy as prescribed by the directives of Nepal issuing the policies as per directives issued by
Insurance Authority. Unearned premium the Nepal Insurance Authority and understanding
income is recorded/adjusted as estimated by the process of booking such income.

actuarial valuation report. Estimation of
income can be right only if the factors involved
are incorporated in the system and extracted
correctly from the system,
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Key Audit Matters

How the matters were addressed in our Audit

2. Tested the design, implementation, and operating
effectiveness of key controls over revenue
recognition.

3. Verified underwriting documents and premium
calculation thereon as  per regulatory
requirements and intermal policies of the
company on sample basis along with premium
receipt, verified premium ceded as per
Reinsurance agreement/treaty with Reinsurers.

4. Verified unearned premium income as assessed
by appointed actuary in his actuarial valuation
report.

Our results:

Based on work carried out as above, we considered
the premium income recognition to be acceptable

Insurance Claim

Insurance claim is the major area of expense
for the insurance companies.

Total Claim incurred include paid claim,
outstanding claim and claim Incurred but Mot
(Enough) Reported IBN(E)R,

The provision and payment of claims was
considered to be one of the areas which
required significant auditor attention and one
of the matters of most significance in financial
statement.

Our Audit procedures on Insurance claim
Included:

1. Obtaining clear understanding of the process/
guidelines as per directives Issued by the Nepal
Insurance Authority for processing claim as well
Internal operational guidelines relating to claim
processing.

2. Performed test of controls, test of details and
analytical review procedures on outstanding
claims.

3. Verified the claim paid and provision made on
sample basis with proof for payment,
documentation as well as surveyor report and
understanding the process of accounting.

4. In case of IBN(E)R, these provisions have been
captured by the Actuary appointed by the
company. The actuarial valuation of liability in
respect of IBNR and IBN(E)R claims as at July
15, 2020 is as certified by the company's
appointed actuary and we had verified the
amount and related liability based on such report.

Our Results:

Based on work carried out as above, we considered
the insurance claim expenses be acceptable.

3
b

Valuation of investments at amortized cost
and measured at fair value through OCI

Investment of the Company comprises of
investment in unquoted equity instruments
and fixed deposits of various banks and
financial institutions.

Our Audit procedures on valuation of investment
included:

1. We tested the design, implementation, and
operating effectiveness of key controls over
valuation process of investments,

2. Review of investments of the company and its
valuation in accordance with NFRS.
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Key Audit Matters

How the matters were addressed in our Audit

Valuation of the aforesaid securities have
been done in accordance with NAS 39 read
with NFRS 9. The investment in fixed deposit
Is recognized at Amortized Cost whereas
investments in equity instruments unquoted,
are valued at Fair Value through Other
Comprehensive Income on the reporting date.

Given the vareties of treatments
recommended for valuation of investment
based on investment objective targeted by the
management, nature of cash flows, complexity
of calculations and significance of amount
involved in such Investments, thus, we have
considered It as a Key Audit Matter in our
audit.

3. Assessment of the business model adopted by
the management and the nature of expected
cash flow of the investments on the basis of
available evidence/circumstances and ensured
that classification of investment is commensurate
with nature of cash flows and management
intention of holding the investments.

4. For the investment's valuation at amortized cost,
we have verified the Accrued Interest
amortization schedule on test basis.

5. For Investments (Unquoted) designated at fair
value through OCI, fair value has been reviewed
from intrinsic value of investee company derived
from audited and published Financial Statement.

Our Results;

Based on work carried out as above, we considered
the valuation of Investments at amortized cost and
measured at fair value to be acceptable.

Information Technology Controls

IT controls include recording of transactions,
generating reports in compliance with
reporting requirement of Nepal Insurance
Authority and other compliances to regulators
is an important part of the process Hence the
company’s financial and reporting processes
are highly dependent on the effective working
of Core Insurance Software.

We have considered this as a key audit matter
as any control lapses, validation failures,
incorrect input data and wrong extraction of
data may result in Incorrect reporting to the
management, shareholders and regulators.

Our Audit procedures on Information

Technology Controls included:

1. Understanding the Core Insurance Software and
other allled systems used by the company for
accounting and reporting purposes and control,

2. Understanding the process of feeding data in the
system and conducting a walkthrough of the
extraction of the financial information and
statements from the IT systems existing in the
company.

3. Walkthrough of access control of the users.

4. Reviewing the reports generated by the system
on sample basis.

Our Results:

Based on work carried out as above, we considered
the controls in the Information technology to be
acceptable.

Information other than the Financlal Statements and Auditor's Report Thereon

The company's management is responsible for the presentation of the other information. The other information
comprises the information included in the company’s Annual Report such as Report of Management but does
not include the financial statements and our auditor’s report thereon, Our opinion on the financial statements
does not cover the other information and accordingly, we do not express an audit opinion or, except as

explicilly stated above,

any form of assurance conclusion there on. Our responsibility is to read the other

information and, in doing so, consider whether, based on audit work done by us on financial statement, the
other information therein is materially misstated or inconsistent with the financial statements.
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Responsibilities of Management and those charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these Financial Statements in
accordance with Nepal Financial Reporting Standard (NFRS), and for such internal control as management
determines is necessary to enable the preparation of the Financial Statements that are free from material
misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the company or fo cease
Operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance s a high level of assurance, but it is not a guarantee that an audit
conducted in accordance with NSAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Financial
Statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also;

8. ldentify and assess the risks of material misstatement of the Financial Statements whether due to fraud,
error, design and perform audit Procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of the internal control,

b.  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

d.  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidences obtained, whether a material uncertainty exists related to events or
conclude that material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the Financial Statements or, if such disclosures are inadequate, to modify our
opinian. Our conclusions are based on the audit evidences obtained up to the date of our auditors' report,
However, future events or conditions may cause the company to cease to continue as a going concern.

€. Evaluate the overall presentation, structure, and content of the Financial Statements, Including the
disclosures, and whether the Financial Statements represent the underlying transactions and events ina
manner that achieves fair presentation,

f.  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business

activities within Company to express an opinion on the Financial Statements. We are responsible for the
direction, supervision, and performance of the audit, We remain solely responsible for our audit opinion,

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
identify during our audit.
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We also provide those charged with governance with a statement that we have complied with the relevant
ethical requirement regarding independence, and to communicate with them al| relationship and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards,

Report on Other Legal and Regulatory Requirements

To the best of our knowledge and according to explanations given to us and from our examination of the books
of account of Company, necessary for the Purposes of our audit to the extent for the scope of our audit:

8 We have obtained all the information and explanations along with replies to our Queries, which to the best
of our knowledge and belief were necessary for the purposes of the audit.

b.  In our opinion. the financial statements comprising of Statement of Financial Position, Statement of Profit
or Loss, Statement of Comprehensive Income. Statement of Changes in Equity, Statement of Cash
Flows prepared in accordance with the requirements of Companies Act, 2063 and format prescribed by
Nepal Insurance Authority are in agreement with the books of Accounts.

¢ In our opinion, books of accounts and records of the company have been maintained as required by
prevailing laws.

d.  To the best of gur information and according to the explanations provided to us and so far as appeared
from the examination of the books of accounts, we have not come across any cases where Boeard of
Directors or any employee have acted contrary to the legal provision relating to accounts, or committed
any misappropriation or caused any loss or damage to the company,

& We have not come across any fraudulence in the accounts, so far as it appeared from our examination of
the books of accounts.

f.  To the best of our knowledge, Company has maintained Insurance Fund, and other mandatory reserves
in line with directives issued by Nepal Insurance Authority.

9. We did not obtain any information indicating engagement of the company in activities other than
insurance business as approvedilicensed by the Nepal Insurance Authority,

h.  We did not obtain any information indicating company's activities which is prejudicial to the interest of the
Insured,

i The company has acted as per directives of Nepal Insurance Authority.

I We did not obtain any information indicating issuance of insurance policy other than as approved by
Nepal Insurance Authority.

k. Asthe company is branch office of foreign entity, there are no any shareholders of the company.

I, To the best of our knowledge, the company is eligible and capable to bear its long-term liabilities from the
assets of the company,

m.  The internal control system implemented by the company is found to be effective.

C.S. Deo, FCA
Partner
Kathmandu For: Deoki Bijay & Co.
Date: January 11, 2023 Chartered Accountants

UDIN: 230111CA003 1 BPoSQR




The Oriental Insurance Company Limited

Statement of Financial Position

As At Ashad 32, 2079 (July 16, 2022)

Fig. in NPR
Notes Current Year Previous Year
Assets
Intangible Assets 4 601,759 801,759
roperty, Plant and Equipment 5 33,825,538 11,240,918
Investment Properties ] - =
Deferred Tax Assets 7 11,261,104 13,866,096
Jirvestment in Subsidiaries 8 ‘ -
Investment in Associates 9 - -
Investments 10 2,759,820,908 2,603,562,967
|Loans 11 7,512,033 9,089,324
|Reinsurance Assets 12 724,005,087 618,207,939
JCurrent Tax Assets (Met) ] -
|Insurance Receivables 13 189,955,806 262,631,064
[Other Assets 14 17,729,794 20,148,632
[Other Financial Assets 15 165,505,616 156,861,927
and Cash Equivalents 16 203,455,096 172,310,39%
otal Assets 4,114,076,741 3,B68,823,022
Equity & Liabilities
Equity
J5hare Capital 17 {a) 251,197,765 251,197,769
Share Application Money Pending Allotment 17 {b) .
Share Fromium 17{c) - =
Insurance Fund 17(d) 1,156,736,680 1,011,334,834
atastrophe Reserves 17{e} 401,202 5
Retained Eamings 17(f) (170,111,429) (244,274,732)
Equity 17{g) 516,045,751 445,109,093
Total Equity 1,754,269,982 1,463,366,964
|Liabilities
Provisions 18 164,252,783 205,135,671
Gross Insurance Contract Liabilities 19 1,810,907,900 1,714,870,379
|Deierred Tax Liabilities 7
rance Payables 20 113,922,829 224,662,213
Current Tax Liabilities (Net) 21 62,560,967 82,861,737
|Loans and Borrowings 22 - -
[Other Financial Liabilities 2 130,540,352 102,287,730
[Other Liabilities 24 77,621,928 75,638,328
Total Liabilities 2,359 806,759 2,405,456,058
Total Equity and Liabilities 4,114,076,741 3,868,823,022
Summary of significant accounting policies 3
The accompanying notes are an integral part of these financial
! As per our attached report

L

Man Bahadur Dhakal
Chief Financial Officer

Kathmandu, Nepal
Doate: January 11, 2023

Chief Executive Officer

of even date

3—\1,

C.S. Dea, FCA |

Partner

Deoki Bijay & Co.
Chartered Accountants




The Oriental Insurance Company Limited
Statement of Profit or Loss
For the year ended Ashad 32, 2079 (July 16, 2022)

Fig. in NPR
| Notes Current Year Previous Year
|Gross Earned Premiums 25 1,260,650,5034) 1,081,354,524
|remiums Ceded 26 (437,625,133) (343,091,382)]
Net Eamned Premiums 7 823,025,370 738,263,542
Commission Income 28 113,603,994 | 93,054,573
Investment Income 29 219,683,874 172,876,466
Met Gains/ {Losses) on Fair Value Changes 30 - =
MNet Realised Gains/ (Losses) 3l . -
|Other Income 2z 3,806,497 ) 85915
Total Income 1,160,119,735 1,004,280, 496
Gross Claims Paid 13 848,596,173 688,069,514
Claims Ceded H {272,369,142) {217,098, 815)]
Gross Change in Contract Liabilies 35{a) (B3,665,756) 442,543
Cha.rlge in Contract Liabities Ceded to Reinsurers 35(b) {8,766,502)| (213,144, 069)
Met Claims Paid 483,796,773 292,269,173
|Commission Expenses 36 48,340,039 42 837 852
Service Fees a7 12,624,084 10,620,069
Employee Benefits Expenses 38 161,879,993 162,324,470
Deprediation and Amortization Expenses 3 17,600,739 3,245,574
Imipairment Losses 40 2,835,800 -
|Other Expenses 41 27,202,325 35,252 426
Finance Cost 42 3,225,468 -
Total Expenses 757,505,221 546,549,564
|Met Profit/{Loss) For The Year Before Share of Net Profits of 402,614,514 457,730,932
| Associates Accounted for Using Equity Method and Tax
|Share of Net Profit of Assodates accounted using Equity Methad 9
Profit Before Tax 402,614,514 457,730,932
Income Tax Expense 43 122,242,945 140,859,174
Net Profit/ (Loss) For The Year 280,371,569 316,871,758
Earning Per Share 50
Basic EPS
|Diluted EPS
Summary of significant accounting policies 3
The accompanying notes are an integral part of these financial statements
/ As per our attached report
of even date
ih ;
Man Bahadur Dhakal Vinod B. Ghate C.5. Deo, FCA
Chief Financial Officer Chief Executive Office Partmer
Deoki Bijay & C

Kathmandu, Nepal
Date: January 11, 2023




The Oriental Insurance Company Limited
Statement of Comprehensive Income
For the year ended Ashad 32, 2079 (July 16, 2022)

Fig. in NPR
Current Year Previous Year
Net Profit/ (Loss) For The Year 280,371,569 316,871,758
|Other Comprehensive Income
lems that are or may be Res fied to Profit o

|Changes in Fair Value of FV'DCI Ih-ht Instruments
[Cash Flow Hedge - Effective Portion of Changes in Fair Value
{Exchange differences on transiation of Fareign Operation

Share of other comprehensive income of associates aceounted for

using the equity method

Income Tax Relating to Above ltems

Reclassified to Profit or Loss

in fair valu.e af FVDCI Equity Instrumenlz 10,518,941 7,746,253

Revaluation of Property, Plant and Equipment/ Intangible Assets

Remeasurement of Post-Employment Benefit Obligations 4,861,967 15,018,839
Share of other comprehensive income of associates accounted for

using the equily method

Income Tax Relating to Above ltems (4,614,272) (6,829,528)
Total Other Comprehensive Income For the Year, Net of Tax 10,766,636 15,935,564
Total Comprehensive Income For the Year, Net of Tax 291,138,205 331,807,322

g

Man Bahadur Dhakal od B, i
Chief Financial Officer Chief Executive Officer P'.u-mm
Deaoki Bijay & Co
Chartered Accountants
Kathmandu, Nepal

Date: January 11, 2023




The Oriental Insurance Company Limited
Statement of Cash Flows
For the year ended Ashad 32, 2079 (July 16, 2022)

Fig. in NPR

Current Year

Previous Year

1. Cash Flow From Operating Actvities:

Cash Received

Gross Premium Recelved

1,440, 353,780

1,158,859,136

Commission Received

121,045,067

90,818,645

Claim Recovery Recelved from Reinsurers

342,208,600

31,864,2

Realised Foreign Exchange Income other than on Cash and Cash Equivalents

Others (to be specified)

Cash Paid

Gross Claims Paid

(848,598,173)

|655,069,514)

Reinsurance Premium Pald

(643,615,709)

(278,303,207)

Commission Paid

(47,299,317)

(42,293,865)

Service Fees Paid

(11,585,554)

(10,036,839)

Employes Benefits Expenses Paid

(219,850, 485)

(83,501,861}

Other Expenses Paid

(36,057,561)

(38,875, 876)

Others (to be specified)

Income Tax Paid

(184,552,995)

(50,610,227}

MNet Cash Flow From Operating Activities [1]

(47,955,390)

109,890,646

2, Cash Flow From Investing Activities

Acquisitions of Intangible Assets

(1,000,000)

Proceeds From Sale u?lnllngibh Assets

Acquisitions of Investment Properties

Proceeds From Sale of Investment Properties

Rental Income Recelved

Acquisitions of Property, Plant & Equipment

(647,796

Proceeds From Sale of Property, Flant & Equipment

13,656

(890,202}

Payment for acquisition of Subsidlaries/ Investment in Subsidiaries

Investment in Associates

Receipts from Sale of Investments in Subsidiaries

Receipts from Sake of Investments in Associates

Purchase of Equity Instruments

Proceeds from Sale of Equity Instruments

Purchase of Mutual Funds

Proceeds from Sale of Mutual Funds

Purchase of Preference Shares

Proceeds from Sale of Preference Shares

Purchase of Debentures

(44,588, 000)

15, 000, 000

Proceeds from Sale of Debentures

Purchase of Bonds

Proceeds from Sale of Bonds

Investments in Deposits

(101,050,000)

(246,000,000)

Maturity of Deposits

Proceeds from Finance Lease

Loans Paid

1,577,291

1,663,068

Proceeds from Loans

Interest Income Received

220,002,865

175,611,324

Dividend Received

Others (1o be specified)

3,797,074

85,915

Totyl Cash Plow From Investing Activities 2]

79,104,090

(55,529, 895)




The Oriental Insurance Company Limited
Statement of Cash Flows
For the year ended Ashad 32, 2079 (July 16, 2022)

Fig. in NPR
Current Year Previous Year

3. Cash Flow From Financing Activities

Interest Paid

Payment of Finance Lease

Proceeds From lssue of Share Capital

Share Issuance Cost Paid

Dividend Paid

Dividend Distribution Tax Paid

Others (to be specified)

Total Cash Flow From Financing Activities [3] = =

Net Increasef{Decrease) In Cash & Cash Equivalents [1+2+3] 31,148,700 54,360,751

Cash & Cash Equivalents At Beginning of The Year/Period 172,310,359 117,949,645

Lffect of Exchange Rate Changes on Cash and Cash Equivalents

Cash & Cash Equivalents At End of The Year/Period 203,459,096 172,310,396

Components of Cash & Cash Equivalents

Cash In Hand 13,658 134,396

Cheques In Hand - 5,983,917

Term Deposit with Banks (with initial maturity upto 3 months) 32,636,078 B86,299.461

Balance With Banks 170,809,320 79,892,622

The accompanying notes are an integral part of these financial statem

B

Man Bahadur Dhakal Vinod B, Ghate C.5. Dwo, FCA

Chief Financial Officer Chief Executive Officer Partwer
Deoki Bijay & Co.
Chartered Accountants

Kathmandu, Nepal
Date: January 11, 2023
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(d)

The Oriental Insurance Company Limited
Notes to the Financial Statements for the year ended Ashad 32, 2079 (July 16, 2022)

General Information

The Oriental Insurance Company Limited (Company) herein after referred as "Company” is a branch office of Oriental Insurance
Company Limited India incorporated under Companies Act of Nepal The registered address of the Company is Sunrise Bizz
Park, Charkhal, Dillibazar, Kathmandu,

The financial statements are approved for issue by the Company’s Management on January 11, 2023,

Basis of Preparation

Statement of Compliance

Ththm:daISmmmhhwbempupamdhmdmwﬂhlhnNepﬂ Hmn:iatlhpuﬂngﬁtmdndsmmﬁ]immdbyﬂu
Nepal Accounting Standards Board (ASB), as per the provisions of The Institute of Chartered Accountants of MNepal Act, 1997,
These confirm, in material respect, to NFRS as issued by the Nepal Accounting Standards Board. The Financial Statemnents have
hmnpmpamdmagulngmbuis.ﬂ\emnhfms. iuludesauﬂnsmﬁards-ﬂﬁurﬂltadintnrpmhdmwhhhm
consistently used.

Basis of Measurement
ﬂ-ne}‘imndalsmmunuhawbmpmpamdmﬂuhhtuﬁcalcostbaﬁscmnqﬂkuhﬂmvhghﬂnhu:hiﬂmﬂm&uhaw
been measured at Fair Value amount:

i. Certain Financial Assets & Liabilities which are required to be measured at fair value

ii. Defined Employee Benefits

iii. Insurance Contract Liabilities which are required 1o be determined using actuarial valuation for Liability Adequacy Test
(LAT).

Historical cost is generally Fair Value of the consideration given in exchange for goods & services.

Fad:vahaelsprrinelhuwnuldbqmmlwdtusellmumorpddtutrmufnnﬁabdﬂtyhmordnﬂylrmﬁmbemum
market participants at the measurement date, regardless of whether that price is directly observable or estimated using another
valuation technique,

In addition, for Financial Reporting purposes, Fair Value measurements are categorized into Level 1, or 2, or 3 based on the
degree to which the inputs to the Fair Vﬂmwmmﬂmmﬁh&ﬂudpﬁmdﬂwinpubmtl'ueFlernlm
mieasurement in its entirety, which are described as follows:

* Level 1 - Inputs are quoted prices funadjusted) in active markets for identical Assets ar Liabilities that the entity can access at
the measurement date:;

* Level 2 - Inputs are inputs, other than quoted prices included within Level 1, that are observable for the Asset or Liability,
either directly or indirectly; and

* Level 3 - Inputs are unobservable inputs for the Asset or Liability.

Use of Estimates
'I'hepmpamlimoium&ml&:muummmqrwlmNmmmmwmmmH,judm
ﬂﬁﬂmpﬁm.hmﬂmﬁjudpﬂummlﬁmhmﬂm balances of Assets & Liabilities, disclosures
relating to Contingent Liabilities as at the date of the Financial Statements and the reported amounts of Income & Expenses for
the years presented. Actual results may differ from thesé estimates, Estimates and underlying assumptions ate reviewed on an
mwmm.ﬂmwmmmmmﬂmﬂdhhﬁmtﬁummuupubdmw}ddmﬂmmmmu
material, their effects are disclosed in the Notes to the financial statements,

Functional and Presentation Currency
These Financlal Statements are presented in Nepalese Rupees (NPR) which is the Company’s functional currency. All financial

in pusmtedhrﬂ?ﬂhuhmmmdedm a est rupee except where indicated otherwise,
L]
| e

i




The Oriental Insurance Company Limited
Notes to the Financial Statements for the year ended Ashad 32, 2079 (July 16, 2022)

Notes to the Financial Statements ( Continued...)

in

(h)

Changes in Accounting Policies
ﬁmunﬁngpuiicﬁumllm:puiﬁ:pmdphhmmmmnmPrmﬁmappﬂedbyﬁowpw in preparing
a.n.dplm*nﬁngﬂrwudllmm.ﬂowpmyispanﬁmedmdungzmmmﬂngpo&yuﬂyifumdwhmqmmdby

Recent Accounting

Accounting standards issued and effective
A.IIhmﬂgﬂﬂudmﬁ&&ﬂwhh%ma@ﬁﬁwﬂhpmm&hﬁnﬂﬂdim
of the Company,

Accounting standards lssued and non-effective

NFRS 17 “Insurance Contracts”

"G,
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3

{a)

Sipﬂ.fklnthmunﬂn;!nli:iﬂ
'Ihlnsmﬁpm:midesaﬂﬂn{&tﬂgﬁﬁrwpuﬂchﬁadnpudmwpﬂpiuﬁmufumﬂnmﬁﬂsmmm

Property, Plant and Equipment (PPE)

i)} Recognition

Freehold land is carried at historical cost and other items of property, plant and equipment are stated at cost of acquisition or
construction less accumulated depreciation whaen, it Is probable that future economic benefits associated with the item will Alow
to the Company and it can be used fior more than one year and the cost can be measured reliably.

Subuqmmmkdudadm&wm‘immmHMnrmmduuupum asset, as appropriate, only when it
meuliwmmg:ﬂﬂmuilerianmrbmedahuﬂe.ﬂmcuryhtammnﬂnlmwmmpmmlmumedfuruaupautemis
derecognised when replaced. All other mpﬂﬁmdmhumumdmgtdmpmﬁtmlmduﬁmdumpwﬁngpeﬁndm
which they are incurred.

ii} Depreciation

Diepreciation on Property, thtmdEquipumﬂnﬂmrﬂmFmﬂu]dLmdi.n.&nCompanqumﬂmldelng.M&
Mﬂy.?&ﬁn&mﬂmi&mﬂd!ﬂm"W&Mh{ﬂhﬂ(ﬁhﬂ"bﬂeﬂmmweuﬂmﬂdw
technical expert of the management.

The Assets Useful Life/ Rate of Depreciation and Residual V:Iueummvlcwndnl&mhpmﬁ:mdmemdlhznﬁmdmy
dunguhﬁﬁn%nmxnmmdlnrmlprmpﬁnwbﬂda.

mhdbcpnd-ﬁmdﬁupem.ﬂmtmdﬁqukpumhamdeHMIswmdumtadbﬂw:

Rate of
List of Asset Categories Depreciation
(In %) for DBM
Land Mot Applicable
Leasehold Improvement Lease Period
Furniture & Fixtures 5%
Computers and IT Equipments 25%
Office Equipment 25%
Vehicles 0%
Ohther Assels 25%

iv) Derecognition

An item of Property, l’hrlldequipnumindcmugrﬁmdupmdimﬂorwimmfumefmnrﬂcnmﬂﬂumexpﬁudm
arinimﬂwmnﬂnmdmn!&uM&H.MyGManuuaﬂsingmwdnpmdmreﬁmudmlmolepﬂmﬁmt
dequipmmlhdmmmdﬁwdﬂwmmrwmﬂwnhﬁpmmmmemtdﬂmmwh
recognized in the Statement of Profit or Loss.

v) Impairment

Assets are umdinrmpdmmlwlmﬂeremumwindmmmhxﬁca&ethnlﬂwcmhtganmntmynmb?
recoverable. An impairment loss is recognized for the amount by which the Asset’s carrying amount exceeds its recoverable
al'rlnm'lt.Tl't!m&rlbhmﬂh’rhighﬂﬂimasset'nfﬁl?ﬂwlﬂtuﬂﬂfdispﬂﬂlmd?ﬂlwlﬂm\falulhmlihlﬂdﬂﬂ
the estimated future cash flows, discounted to their present value using pre-tax discount rate that reflects current market
assessments of the time value of money and risk specific o the assets. Assets that suffer an impairment are neviewed for
pmnlblemerulnidmimpuimmtuuwmdo{mrepmﬁngpeﬁod,m:mu!su:h reversal, the earrying amount of the
} suIsmtmmmedﬂwnrqrmgmnmﬂmmﬂdhwebemdnmﬁhadt}mubemmhnpdmuﬂhﬁ.
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b}

vil} Capital Work-In-Progress

Subsequent expenditure on intangible assets is capitalized only when it increases the future economic benofits embodied in the
specific asset to which it relates. All other expenditure is expensed as incurred,

ii) Amertization
Muﬁulﬁmﬂmm@maimmmnmdmbeﬁﬁnrﬂnihnrirdaﬁnlmMilﬂ;r@ibiel.lﬁtslﬂllhmgudtduhwmg
mhﬂzﬁnimu.sdul!i&wl'mhﬂdmmnhuhﬂaﬂnl&wuhvﬂfm&amismlnmmkllnﬂtmﬂupﬂ-iudum
wlﬁdﬂhtlnetiﬁtxpemzdmlenﬂcuhhﬂwfmthaaﬂily.

ﬂmﬂrﬁsalinnil.mmmmhinmmestaummlmmaigtuﬂmmelhudmermtu&mhdwﬂﬁdIhnintmgibk-asuﬁm
ﬂm&hhutgbllamuuﬂmdfmmlhrmmﬂithwﬂhbhfmmdm this most closely reflects the expected pattemn of
consumption of the future economic benefits embodiad in the asset. The amortisation period and the amaortisation method for
mimm@bleauetwithAﬁrﬁtemelullifearemimmdlrlauulmﬁmﬁﬂyurqﬂ.ﬂ-nmwlnhmpmduﬂu.lH&m
&wnpemdpammnfmmpﬁmn[hmmkbumﬂmmbm&odhhmmmﬁdn&dﬁnﬂlﬁrﬂz
amartisation period or method, as appropriate, and mﬁnmummmmnmmmumumm
thgiblummudthﬂ:ﬂuHmhmummm&nﬂmunmﬁpmﬁturlcm

Useful Life of Intangible Assets based on SLM is categorised as stated below:

Useful Life
List of Asset Calegories (tn Years) for
SLM

Softwares 5

iii) Derecognition

An Intangible Asset is derecognised when no Future Economic Benefits are expected to arise from the continued use of the
hm.hwﬂdnmtmmm:gm&wdmyﬂﬂmhdmmﬁmduﬂtdlﬂemmbetwemﬂusahpmmedlu‘d:he
cartying amount of the Asset and is recognized in the Statement of Profit or Loss.

iv) Impairment of Assets

TheEmnpmymnlaﬁmpnrﬁngd:ﬁeummuﬂnﬂuﬁhmrlmﬂmﬁmlhﬂhﬂmbleﬁmhmyhhnpliud.ﬂ

any such indication exists, the mm-blemnnlmminnﬁmsmmdﬁmwhmrﬂhnpalmmLﬁmy. An

hnpﬂrmmuuuhmunmudin&mﬁmmmmfmmmtmammeum assel’s carrying amount exceeds its recoverable

amotnt. The recoverable amount is higher of an asset's fair value less cost of disposal and value in use. Value in use is hased on

the future cash flows, discounted to their present value using pre-tax discount rabe that reflects curent market
the time value of money and risk specific to the assets,

i B
)5
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(e

(d}

fe)

Investment Properties

Cost Model:

Property that is held for rental income or for capital appmddmwmummﬁeduhmpmpmy. Investment
properties are measured initially at cost, including related transaction cost. It is subsequently carried at cost less accumulated
depreciation. Subsequent expenditure is capitalised to the asset’s carrying amount only when it is probable that future
economic benefits associated with the expenditure will flow hﬂu&mpﬁnyrﬂﬂnemﬂtcmbemammﬂmﬂlbly.ﬁﬂohr
repairs and maintenance costs are expensed when incurred,

Land is carried at historical cost, however, buildings are deprediated over their estimated useful lives as mentioned above.

Investment mpﬁﬂmmdmﬂuddﬂmndmﬂwyhawbmdlspwduﬂ,mwhmﬂwhwmtpmpmyls
pemmﬂymmdmwnhumusemdmhmmdrbemﬂthexpww&nmmdﬂpmd Any gains or losses on the
teﬁmmmlotdiq:uﬁalm'mhwuhnmlpmpuwmmgrdsedhﬂumlunﬂﬂ of profit or loss in the year of retirement or
disposal.

Transfers are made to (or from) investment property only when there is a chanige in use. For a transfer from investment
pmpertrlnFPE.t}udemudmatfwsubuqumtn:munth‘ngis&-erdrvnh:eatmeduteu&’mmg;m“. If PPE becomes an
investment property, the Company accounts for such property in accordance with the policy stated under PPE up to the date of
change in use.

Cash & Cash Equivalent

For the purpose of presentation in the Statement of Cash Flows, Cash # Cash Equivalents includes Cash In Hand, Bank
Balances and short term deposits with a maturity of three months or less,

Financial Assets

i) Initial Recognition & Measurement

Financial .\mﬂeremyﬁzedwhnmduﬂyuhmhtmpmyhmamh&umdpmmmh
Financial Instrument. The Company determines the classification of its Financial Assets at initial recognition,

When Financial Assets are recognized initially, they are measured ot Fair Value, plus, in the case of Financial Assets not at fair
vnhuﬁm;ghpmﬁtminss,umctimmsulh-lumi&dhumbhmuuaoquluﬁmn!&eﬂnmﬂm.Tmmmﬁmmuuf
Ph'm:::l.nlﬁllﬂlcm'iedathr\"i]u.elhmugi'leﬂtoerﬁareﬂxpmsedinl]wS-!mntanmﬂluer

ii) Subsequent Measurcment

a) Financial Assets carried at Amortized Cost (AC)

A Financial Asset is measured at amortized cost if it is held within & business model whose objective is to hold the asset in
urdumfnlhﬂmhmmﬂummdthemnh‘nctulmﬂmnft}'-thunmthEiwrfumspedﬁeddnlmmmmrtmvs
dmmmle&ypaymenhafpﬂmipalmdintuwmﬂnpmﬂpdmumtmmnding Interest income in these financlal assets
s measured using effective interest rate method.

b) Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI)

A Financial Asset is measured at FVTOCT if it is held wiﬂﬂnabushmnmdelwhnﬁeubjecﬁvuhidﬁwedbyhﬂﬂimﬁecﬂng
contractual cash flows and selling Financial Assets and the contractual terms of the Financial Asset give rise an specified dates
Iuﬂnhfhwsﬂ!ulmsulrlypa}‘mmuufprhﬁpdnwdhﬂnmﬁmﬂmprhtdpalmwdmwdh\g.ﬁﬂmﬂuuhm
measured at fair value and changes are taken to statement of other comprehensive income.

<} Financial Assets at Fair Value through Profit or Loss (FVTPL)
A.ﬁnu-udnlﬁuetwhi:hiumtdasiﬁrdmmraf&\eabowcateamiesmmmedalmﬂmﬁnmdﬂmﬂn
measured at faitywalue and changes gre taken to statement of profit or loss,

i
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iii) De-Recognition
hFh\aru:inlAmetisduﬂ!mg:ﬂzedaﬂywhm&mﬂnmpmymmmcmdhﬁghumm“mshﬂumI"n:l'n the Financial
Asset. Where the Company has transferred an Asset, the Company evaluates whether it has transferred substantially all risks
and rewards of ownership of the Financial Asset. In such cases, mnMalmumwm,n&mmcmym
nothwufermdmbmﬁlﬂyﬂﬂsksmdmwnrdnﬁmnﬁpofﬂmﬁmmﬂd&mtﬂmﬁmﬂﬂﬂmhmtdﬂwﬂm
Wlmth&ﬂompn\yrmwmlu{ﬂ'tha:uﬂ;lﬁMﬂ\eMﬂtisnmllnuwdmb!mogﬁndlnﬂ'eumnfmnﬂlw.lng
involvement in the Financial Asset.

iv) Impairment of Financial Assets
m&wmaIMWMMﬁMMhMﬁwmdﬂnﬂmaMduMwmp of financial
assets is impaired. A financlal asset or a group of financlal assets is deemed to be impaired {f, there is objective evidence of
mmmﬂarewltnfmornmtventslhathummdﬂm&mhﬂﬁﬂumgﬂﬁmofﬂwnm{mhnmed’hmmﬂ
a.ndthatlnsimll‘mm[mputmrheuﬁmmdhtummhﬂnmn[ﬁuﬁnmdﬂaﬂetmhgmpﬂﬂmruﬂalmﬂm
nmbemIinhlyslimamd.EﬁdmnﬂmpnhmmtnuyhdudehﬂicaﬂmsﬂutaﬁrwﬁduaﬁwugmupuiI'immi.lli.'hﬂsis
ﬂpﬂiﬂ-ﬁngilgtﬁﬁ:m!ﬁnmcmdﬂhﬂmdﬂnllurd:unquntyminhnmiwprhﬁpdpnymmm,ﬂmpmb&iﬂty&ulm
wﬂmherbﬂmpbcymnlhmﬂ:mﬁdmrﬁrﬂuﬁmmdubmvmd-hhﬂkaung&mtﬂmh-mmrﬁhdmulnIhc
estimated futare cash flows, m“mmmhummmmkmﬂmmt:mﬂmwimdﬂmlm

) Financial Liabilities
i) Initial Recognition & Measurement
thda.tl.iabiliuﬂmremgrﬁudwhlm.mdmﬂywhm&tﬂunpmybemmﬂaputytu&mmmdpmﬂdmnfh
Financial Instrument, The Campany determines the classification of its Financial Liabilities at initial recognition.
All Financial Liabilities are recognized initially at Fair Value, plus, in the case of Financlal Liabilities not at fair value through
profit or loss, transaction costs that are attributable to the issue of the Finandal Liability,

ii} Subsequent Measurement
Adfter initial recognition, Financial Liabilities are subsequently measured at samortized cost using the Effective Interest Method.

For trade and other payables maturing within ane year from the date of Statement of Financial Position, the carrying amounts
approximate Fair value due to short maturity of these instruments,

iii) De-Recognition
AmednlLilH.ﬁtyisda-rnmglﬂudwhmumuhﬁgaummdzlhe“ahﬂhylsdixhugzdmcmlhdmﬂpimﬁ&mm
mdsﬂngFimﬁllLilbilityisrephmdhymlhuﬂamhumhﬂnmmhtnﬁdlyduhmlhmamﬂnmdm
existing lability are substantially modified, such an exchange or modification is treated as a de-recogrition of the original
liIb‘LHt}randlheremglﬁﬂnno!amwHahili!}*.md&mdiffemlnummpﬁﬁncnrryingmntuhnmgrﬂzedhlhﬂ
Statemnent of Profit or Loss,

ig) Offsetting financial instruments
I-'hmutaim:ﬂﬂaﬁﬁﬁuumﬂ&am&ﬂmnﬂmhm&dinhsumdﬁwﬁdPuﬂHmellun.-h
legallymfmmableﬁghlmu&ettheumgﬁsedmmmd&meiﬁmhﬂuﬁmhsﬂlitmamthaﬁsurmuﬂmmemlmd
settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must be
enlnmeﬂem'rhemrnulmuseafbuﬂmmmdmwmﬂdelithhﬁwmmumynfuu&mpmyo:&n

Lus]
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(b

i

ik

Reinsurance Assels
Reinsurance assets are the assets which are created against insurance contract liakilities of the amount which are recoverable
from the reinsurer. These assets are created for the resinsurer’s share of insurance contract liabilities.

hrei:‘uuumnsseti&hwpairedilﬂ'mmisubjﬁﬁwmmmamltdmmt&mtm:mdn&er&!hﬂﬁﬂremglﬁﬂmd
dwrdrmrmmdulﬂuCumpanrmaymtmuiveaﬂmmmdumitmder&ummniﬂmnmummdﬂ-m-ﬂﬂﬂhua
a reliably measurable impact on the amount that the company will receive from the re-insurer. If a reinsurance asset is
hnpuhed.t}nmnpanfreduneath:mryingmntarmdhlglymd is recognized in statement of profit or loss,

Share Capital/Assigned Capital
Company is branch office of Oriental Insurance Company Limited India incorporated under Companies Act of Nepal. The
company has assigned Capital which is shown under Share Capital,

Reserves and Funds
i) Share Premium: If the Company issues share capital at premium it receives extra amount other than share capital such
ammisuxs&nudmﬂmpﬂmiumMmmuinshamprmdumLunllnwedfmdimihuﬁmul‘bunusﬂum

iﬂlnmtuﬂfnd:m{:mtpmyhua]lnc:ledlnmnmhmd!mﬂulmmmtwlﬂrhlsmdﬁurﬂpmﬁtmy:uupu
Regulator's Directive.

ﬂﬂcahﬂrnpheEmmo:mpnwhﬁdmmcmuwmnmmfmmummwmmhlﬁufﬂwdmﬂhuuhh
profit for the year as per Regulator's Directive.

iv) Fair Value Reserves: The Company has policy of creating fair value reserve equal to the amount of Fair Value Gain
recognized in statement of other comprehensive income as per regulator’s directive.

ﬂ!mhhrﬂmnmrw:muduutnlumﬂlinilmwimdlﬂmmculuimadhyhmzmﬁmrd.

vi) Actuarial Reserves: Reseserve against actuarial gain or loss on present value of defined benefit obligation resuting from,
experience adjustments (the effects of differences between the previous actuarial assumptions and what has actually cccurred);
and the effects of changes in actuarial assumplions.

vii} Cashflow Hedge Hﬁcﬂ'll:h&!ﬂpﬂﬁuﬁlﬂv&dﬂbﬂ!t}rlﬂﬂuhﬂmiﬂlhllblﬂﬂhumhhIulpnrll:llll.r:ilk“ﬁ:l:iahed
with all or a component of a recognized asset o uﬁﬁtymamgtﬂrpmbnhietmmstlmmmmﬂd&hﬂpmﬁtm
loss, Reserve represent dincﬁvepurﬂmni&ugaﬂnrhmunﬁuhdginghﬂnmmﬂwiudhoﬁwrmpﬂhmﬂw
Income,

viii) Revaluation Reserves: Reserve created against revaluation gain on property, plant & equipments & intangible assets, other
thar the reversal of earlier revalaution losses charged to profit of loss,

Mmhnnnmﬂchstmaumrﬂtmahwnmumfme.g.d:&rmdm:rm.

Insurance Contract Liabilities

i) Provision for unearned premiums
Unmﬂrdprmﬁummmu-ptﬁnﬂswpmﬁmulmepmdumwﬁm{nﬂwrﬂ:hut relating to the unexpired term of
COVETAGE.
Clm-tanmmnfmu:mdimumprendumrepmmlsﬂmmlpmﬂmnﬂhzgmmwﬁlmmp:mﬁummﬁemdwﬂ!
umlnmdpmﬂﬂummdminglheymrmmerﬂﬂmpimdpeﬁadniﬂtpﬂﬁm

ii) Outstanding claims provisions
Qumﬂmgchhmpmﬁﬂmsmmdmwmmdulumwtmotalldumﬂmmedhmmmﬂtd at the statemnent of
&mﬁdpniﬂmdqw.wmﬂ\umpmlcdmmtmm“ﬂﬂim]mdddmhmdﬂngm

iii) Provision for claim incurred but not reported (IBNR)

Significant delays are experienced in the notification and settlement of certain types of claims, the ultimate cost of which cannot
be known with certainty at the statement of financial position date.
mw.lityiuumdaledmmempurﬁngdnrnuﬂngam#uimndudacm:.rial:lajmpmiutﬂmteﬂuﬂqms,baudm
empirical rrent assumptions that may inclydg 4 margin for adverse deviation.
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{m]

Liability adequacy
Atmhuporm;dau.lIwOmnpmyrevizwsil:smmcph'ndﬁskmdambilitfadequaqrmtispeﬁmddeMnnhnw}mr
m:ismymaﬂmmufmq:ecmddﬂmsuﬁMﬂmdanquldﬁmwbmmﬂdpmﬂumﬂucdmhﬁmum
current estimates of future contractual cash flows after taking account of the investment retum expected to arise on assets
mmmhxﬂwwmmmmmﬁmmmﬁmﬂsmm&m&ncmm&w
umurle:iprml.iumisimdoquue,111:deﬁdm:yisnmgniudinthemmmlpmﬂlmmhymungupapmﬁmfm
liability.

Employee Benefits

i) Short Term Obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after
Il-u-mdnfu-mpuludMwmmwmphymmdarwremadswmmmmgﬂmdmmspectdmphym'uﬂinuupln
li'u‘:mdulI:htrepnrtingperludndmmemmdudwammmmﬂpecudmbepaidwhmmeﬂnbmﬁumuhhd.m
liahilities are presented as current employee benefit obligations in the Statement of Financial Position.

ii} Post - Employment Benefits

- Defined Contribution Flan

The Company pays Provident Fund contributions to publicly administered Provident Funds as per local regulations. The
Company has no further payment obligations once the contributions have been paid. The contributions are accounted for as
defined contribution plans and the contribution are recognized as Employee Benefit Expense when they are due.

- Defined Benefit Flan

For Defined Benefit Plan , the cost of providing benefits is determined using the Projected Unit Credit Method, with Actuarial
Valuations being carried out at each Statement of Financial Position. Actuarial Gains & Losses are recognized in the Other
Comprehensive Income in the period in which they occur. Past service cost is recognized immediately to the extent that the
benefits are already vested and otherwise is amortized on a Stralght Line Basis over the average period until the benefits
bemmvmed.Thnmﬁummthmtﬂ:abligﬂiﬂnremgrﬂzedhﬂwﬁuhu-nmlufﬂ:mﬂaiMﬁmmpmausthepmmwdm
oflltdeﬂmdbmzﬁtubllgaﬂmuMhnmdhrumnyﬁmedpmmm“mdumdbythaﬁuvalmdpunmm
Any), Any Asset resullinghumu'llﬁulnuhlinﬂislhrﬁmdmpastmvlnmﬂphnﬂuprﬁmtvduncfw&hhlﬂmfumm
reductions in futire contributions to the plan,

iif} Long Term Employee Benefits
mﬁubiliﬁulotmvaﬂrdmmhmmmtupecttdluhesemadwhailrwiuxmumnuunﬁrrhmuf&upﬂindm
wi-ﬁnhﬂwumplqrmmndﬂlherrhwdmvi:t.mﬁrmhmmlhubemmpuudushtgﬁmMﬂmumpﬂnmmdm
mmmumdltl}mpmﬂﬂﬂlueufexptﬂedI'ut:u'aplym:ﬂh:htmadeinmpmdsaﬂimpmm:dhyemplwmupm
'rhemdufIheyea.rush'qlhel"ru]mdUn]tCﬁdllhﬁdﬂimmﬁmmdimmhdunnghmymdin!htmdnl‘
the year that have terms approximating to the terms of assumptions.

iv) Termination

Termination benefits are payable when emplayment s terminated by the Company before the normal retirement date, or when
an employee accepts voluntary mﬁmﬂha&mgsu[lhmbmﬂﬁu.mmwgmngﬂmmmﬁmmﬁﬁum&n
eartier of the following dates:

a) when the Company can no longer withdraw the offfier of thiose benefits; and
h}wh:nl}mmﬂtyrmgﬁsmmmfmnmml:mﬂngmhwithhﬂhsaupeuf”ﬁﬁ&?ﬂhww&-pl}rmmﬂf
termination benefits.
Thnhrmdmﬁmbuwﬂuunmuredhnedm&nnmnberdemph}wupcmdwmplﬁnuﬁﬂinmo[wﬂunu:y
refirement scheme.

Revenue Recognition
i) Gross Earmned Premiums
Gross Eamed Premiums are ardved at after deducting uneamed premium reserves from Direct Premium and Faculative

Irward m. Direct premiums comprise the total premiums receivable for the whaole period of cover provided by contracts
to d gﬂtmpurﬁngpmiud.Thwammmgﬂmdmﬁmdmmanchﬂupoucym.
Kl I
. AP
=
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(n}

Unemmdprmiummumupmpo:ﬁnmnipremimwﬂumi:uymﬂulmlmmmodauidﬂtmr the reporting date.
Unearned premiums are calculated on a daily pro rata basis. The proportion attributable to subsequent periods is deferred as a
provision for uneamned premiums.

i) Reinsurance Premium
DimctﬁdmurmpunﬂmusmmpﬂsemeIulalprmdmmpayabhhr&uw&ml!mwrpmﬂdrdbymﬂmmwmdmh
pm‘admdmmmpﬂudmﬂwdﬂemwhichlhepuﬂ:rirnpﬂ.?rﬁnlmmmﬂudcwadmunmmmmngmﬂtmmhg
peﬂodhmpeciafmhummc:mmmhmpdnsinpﬁurmunﬁrgpem

Uneamed reinsurance premiums are those proportions of premiums written in a year that relate to periods of risk after the
reporting date. Unearned reinsurance premiums are deferred over the term of the underlying direct insurance policies for risks-
attaching contracts and over the term of the reinsurance contract for losses occurring contracts.

Reinsurance premiums and claims on the face of the statement ndpmﬁturlouhawbmpmmudmmgnﬂuitmuwmﬁn
prmdummdmldﬂmmpxuwly,heﬂm&ﬁsismshmtwﬂhm&nhﬂmhwi

ifi) Commission Income
Cnmnﬁsdm&:umhrmyﬂndmmdhﬁ&lfﬂumhﬁmlumupeﬂmllmﬂmylreﬁe.lzredlndmp‘dﬂd
over those future periods.

iv) Investment income
htumlhmeiuncﬂgriudhihtﬂataﬁmtufpmﬁtmhﬁuilmusmdisml:uhhdbyuﬁngliwﬂﬂ method. Fees and
mndanimu&utmaninteg;rﬂpmd&maﬁwﬁwthn[hﬁnmhllmimrwdmdumMMtMMu[
the instrument.

Investment income also includes dividends when the right to recelve payment is established.

v} Net realised gains and losses
Netmuliledgahumdmumdﬂihﬂuumtulpmﬁtmmwmdegdmmhﬁﬁmﬁmdﬂmm
pmpuﬂnﬁdmnﬂhmm&tsﬂenfmmmHm:dmhmdu&nmhdmmmpmudlmdli'ﬂ
aﬂghudmmmﬁndnmtmﬂmmdndmmnmﬂdwm:hmum.

Product Classification

Insurance contracts are those contracts when the Company (the insurer) has accepted significant insurance risk from another
party (the policyholders) by agreeing to compensate the policyholders if a specified uncertain future event {the insured event)
adversely affects the policyholders. As a general guideling, the Company determines whether it has significant insurance risk
by comparing benefits paid with benefits payable if the insured event did not occur. Insurance contracts can also transfer
fimancial risk.

i) Fire !'nﬂfuliu-ﬁmmmbuﬂmmlhgmdmmungmdmmgmtmmuliummmmm
mhﬁﬂmtulhsumnlhurclaﬂuimmrmtmsirﬂaagahmm«magempmpemdmmﬂmﬂplnﬁm storm and
alher cecurrences customarily included among the risks insured against in the fire insurance business.
iiJMulﬂl’mlfnlh-Mumrhmmh:ﬁ:m&m&mhuﬁmuh&ecﬂmmd%wtmﬂufbwm:gajml
loss of, or damage to, or arising out of or in connection with the use of, motor vehicles, inclusive of third party risks but
exclusive of transit risks.

i) Mﬁnr?mﬂlh-%ﬁmkmﬂmmhuﬂﬂmwﬂwhuhmufaﬂmmﬂmryhgnulmmmufhw:m
against loss of consignment of goods during transit
itIEnglmtin;Puﬁulln-Enghﬂerlngirsurmbushmm&uhmummmﬂdumﬁrﬂeguudmlhrﬂnu
fmwwmgmwcﬁmpmimmﬂhﬁnnmmmmmﬂqﬁmthpﬂfﬂwuaﬂm

v} Micro Partfolio - Micro Insurance protects against loss of or damage to crops or livestock. It has great potential to provide
vizlue to lows farmers and thelr communities, both by protecting farmers when shocks occur and by encouraging greater
imvestmen
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Maotes to the Financial Statements | Continued...)

i

iq)

vi) Aviation Portfolio — Aviation Insurance provides coverage for hull losses as well as lability for passenger injuries,
environmental and third-party damage caused by aircraft accidents.
vif) Cattle and Crop Portfolio - Cattle and Crop Insurance provides insurance against loss of or damange to Cattle and crops.

viii) Miscellaneous Portfolio — All the insurance business which doesn’t fall in above categories fall under miscellaneous
insurance business. Group Personal Accidents, Medical Insurances, Professional indemnity insurance ete, fall under this
category of business.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assels that
necessarily :ﬂneambstmﬂnlpm:dufummgﬁmdyfmthﬁrm:mdeduuurs-lz,ma&ded 1o the cost of those assets,
until sisch time as the assets are substantially ready for their intended use or sale.

Interest income eamed on the temparary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the barrowing costs eligible for capitalization.

Aﬂu&mhnmvm;mﬂsmnmmdhuumlufpmﬂlmhﬁahth&perhdhwhmmegrmimum

Cash Flow Statement
Cash Flows are reported using the direct method, whambym..]nrclmd:uhreuﬁphmdmhpuymﬂﬁﬂaredhchudﬁ
cash flows.

Leases

Finance Leases
I.umhwwmwtnmpmyhuwbumﬁﬂpmﬂhﬁﬂumdmw-rdnaimmﬂﬁpum:l:sﬂﬁedumlm
Amﬂ'qmmdmﬁerF!:mﬂLtmmcapinliseduﬂulnwﬂnfﬂﬂFd:Vamdﬂwleaudﬁmat&ulrﬂpﬁmdﬂm
LmTqm&&Eﬁdeueufhﬁaﬁmum[am?&ymmlmFiymmhmlppwﬂﬂwdbnmmﬂﬂ!ﬁrwdmrge
and the reduction of the outstanding liability. The Finance Charge is allocated to periods during the Lease Term at a constant
periodic Rate of Interest on the remaining balance of the liability.

Operating Lease

Leases in which the Company doesn't have substantial portion of the risks and rewards of ownership are classified as
Gwﬁngumamc“wmw}numnmmhmmm:m. at inception of the contract. In accordance
with NFRS-16 “Leases”; the Company recognises a right-of-use asset and a corresponding lease liability, except for short-term
leases and leases of low value assets as the Company is lessec in all lease arrangements,

The lease liability is initially measured at the present value of the lease paymenis that are not paid at the commencement date,
dlmmadhyusingcﬁimurﬂrat:undhcm]ﬂmduwmlyqu test by actuary,

Lease payments inchided in the measurement of the lease Hability comprise:

Fixed lease payments {including in-substance fixed payments), less any lease incentives receivable

- Variable lease payments that depend on an index or rate, initially measured using the index or rate at the commencement
date.

“The amount expected o be payable by the lessee under residual value guarantecs

The exercise price of purchase options. if the lessee is reasonably certain to exercise the oplions
The lease liability is presented within other Financlal Liabilities In the Statement of Financial Position. The lease lability is

suhmqumtlymeuumdhyinmaainglhecnrrymgammmlmreﬂactMmmmwwuﬂhymdmlhtmq&ng
amount to reflect the lease payments made.
TheCompm].-:mwuumlhehutItnbd.ﬂtr{mdmnkesammspondingadhuhmmmmeuhndﬁghbo{mm]wm
-ﬂwhuemmhu:hmgedm&mmhaﬂgmﬁmmmd\mindmmrﬂumngmu:hange[nthmmmt
ul'nﬂdseu!upmduunpﬂmumwmchcmﬂtlemHaﬁﬁwummuudhydhamnmg&nmmdmwuuﬂm
a revised discount rate
—ﬂnhmmmm&mgedmmdungﬁmmm:nrratenrudungfhzxpﬂhdplymtu:dﬂlpmmbeedruiduat
vajun,hwhidlmlhelaaseHlHEtyhm-muumdbydimrﬂnguwvamwymmuuﬁngmm&m@addmm
me[mﬂessﬂwlempaymlschangﬂsduem-WMaﬂmﬁngwﬂeﬂmmlnwhidtcasenrﬂisedd:hnmnnnhh
used)
-hlememnmksmndlﬁedmdthehuemndiﬁuﬁmhmlmmmdfmunnpmulchm.lnwh'mhcuum:huelhhlily
‘s re-measuged-based on the lease term of the modified lease by discounting the revised lease payments using & revised

is i
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The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments made at or before
the commencement day, less any lease incentives received and any initial direct costs. They are subsequently measured at cost
less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the right-of use asset. If a lease
transfer ownership of the underlying asset ar the cost of the right-of-use asset reflects that the Company expects to exercise a
purchase option, the related right-of-use asset is depreciated over the useful life of the underlying asset. The depreciation starts
utIhemnmmwnmldn'bedwmmCmunfdmﬁmm@ldmmimthMMi
straight-line basis over the shorter of the lease term and useful life of the underlying asset.

[I'uli:nhﬂ- Current Year Previous Year
[cost
As on 31 Ashadh 2078

39,341,796

39,341,796

14,724,684

14,724,684

24,617,112

Current Year Previous Year

14,724,684
— 3,205468

to variable lease payments not

The total cash outflow for leases amount to NPR 15,988,067,

Transition

From 1st Shrawan 2078, the Company has effectively adopted NFRS 16- L eases”, which requires any lease arrangement to be
recognised in the Statement of Financlal Position of the lessee as a ‘right-of-use’ asset with a correspending lease lability,
Accordingly, &pﬂdﬂﬁmhﬂhm:ﬂ@dm!u:hmh#aphﬂhmmldumhﬁw previous year, Similarly
imemate:pemhubemmmgnksedmlmseliahlﬁﬁnunduhMI Expenses. As permitted by the standard, the Company
has applied this standard w. e. £ 15t Shrawan 2078 and comparatives for the previous period/year have not been restated.

il Income Taxes
Income Tax Expense represents the sum of the tax currently payable & Deferred Tax,
i} Current Tax
Current Tax ExpemﬁmucmmtedLnthesmnpemdtuw}ﬂrhummmuemdmpmmhtz.ﬁmdﬁmmrmnent
Income Tax is made for the Tax Liability payable on Taxable Income after considering tax allowances, deductions and
exemptions determined in accordance with the applicable tax rates and the prevailing tax laws.

ii) Deferred Tax

Deferred Tax is recognized on temporary differences between the carrying amounts of Assets & Linbilities in the Statement of
Financial Position and their Tax Base. Deferred tax Assets & Liabilities aro recognized for deductible and taxable temporary
differences arising between the tax base of Assets & Liabilities and their carrying amount in Financial Statements, except when
the Deferred Income Tax arises from the initial recognition of goodwill, an Asset of Liability in @ transaction that is not o
business inda&fu:hrwiﬂurmmﬂhgnmtambleﬁuﬁuorlmnﬂmﬁmnfﬂwnumcﬁm

ot
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(s}

]

{u)

v

Deferred Tax Assets are tecognized to the extent that it s probable that taxable profit will be available against which the
deducﬁthmpcrwdiﬂermmdﬂmmryfmwnrdnfmmdmuﬂhmdmmdm]mu:mbeuﬁliud.

Deferred Tax Liabilities are generally recognized for all taxable Temporary differences.

The carrying amount of Deferred Tax Assets s reviewed al each reporting date and reduced to the extent that it is no longer
probablee that sufficient taxable profits will be available to allow all or part of the Deferred Tax Asset to be utilized,

Provisions, Contingent Liabilities & Contingent Assels

(i} Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, for which
it is probable that an outflow of resources embodying economic benefits will be required ta settle the obligation and a reliable
estimate of the amount can be made.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the present
ubﬂgnﬂmu&emdulﬂmmpurﬁngpeﬂnd.mdmm rate to determine the present value is a Pre-Tax Rate that reflects
ru.mmtrmm.-tasmwmsuflhelimtvllueufmu'lqrandlhumhspeﬂﬂrmmelilhmw.mm:mmmumpmwmdum
the passage of time is recognized as intorest expense.

Provisions for Contingent Liability are recognized in the books as o matter of abundant precoution and conservative approach
based on management's best estimate, However, Management believes that chances of these matters going against the company
are remote and there will not be any probalie cash outflow.

{il) Contingent Liabilities
Cuxﬂngn'mlialiﬁﬂummmyﬂmouﬂywi'u:nﬂ-misapoﬂbkahﬂyﬂmuﬁm[mputmnﬁdmhmrmﬂmm—
mnmn[mmmnmurmu&nfumreeunusm“mrmwnﬂsemmmwmnm ar where any present
ubﬂguﬁunwmutbemmmdinI:mu&!ummmﬁlcwufremrtuwwhueamﬂableuﬂmwufﬂenbﬂgum:mmlbe
mmllgﬂmmmdmmmMndeMMﬂHgaLa:gelypmbahleuuﬂluwufmummpmﬁded
for.

{iii) Contingent Assets
Contingent assets where it is probable that future economic benefits will flow to the Company are not recognized but disclosed
in the Financial Statements.

Foreign Currency Transactions

The Financial Statements of the Company are presented in Nepalese Rupees, which is the Company’s Functional Currency. In
preparing the Financial Statements of the Company, transactions in currencies other than the Company’s Funetional Currency
i.e. Foreign Currencies are recognized al the rates of exchange prevailing at the dates of the transactions.

Earnings Per Share
Sh\r.'eIhrhlmneafi[udﬂfﬁnel:umntiam-leduuﬁgmdcapitnLEPﬁiﬁmlmkuhhd.

Operating Segment
Owperating Segments are reported in a manner congistent with the internal rrpmﬁliﬂpruﬁﬂrdwh&dﬂupﬂnﬁngﬂtﬁdﬂl
maker (CODM) as defined by NFRS 8, "Operating Segment”.

Company’s Income & Expenses including interest are considered as part of un-allocable Income & Expenses which are not
identifiable to any business segment. Company’s Asset & Liabilities are considered as part of un-allocable Assets & Liabilities
whi identifiable to any business,
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Fig. in NFR
lnhn,ﬂl.e Assels
Others {to be
Particulars Softwares Licenses Specified) Total
Gross carrying amount
As al Ashad 31, 2078 1,822,000 - 1,822,000
Additions - -
Disposals
Revaluation o
Balance as at Ashad 32, 2079 1,522,000 = - 1,822,000
Accumulated amortization and impairment
As at Ashad 31, 2078 1,020,241 - - 1,020,241
Additions 200,000 200,000
Disposals -
Impairment losses -
Impalrment reversal -
Balance as at Ashad 32, 2079 1,230,241 = - 1. 220:241

Met Balance as at Ashad 31, 2078

Net Falimge as at Ashad 32, 2079
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Fig. in NFR

me Properties
Particulars Land Building Total

Gross carrying amount

As at Ashad 31, 2078

Additions

Disposals

Transfer! adjustments

Palance as at Ashad 32, 2079

Depreciation and impairment

As al Ashad 31, 2078

Depreciation charge

Digposals

Impairment losses

Impalrment reversal

Transfer/ adjustinents

Balance as at Ashad 32, 2079 -

ot Carrylng Amounlt

Balance as at Ashad 31, 2078

Balance as at Ashad 32, 2079

Capital work-in-progress as at Ashad 31, 2078
Additions
Capitalization
Disposals
Impairment josses
Impairment reversal
Capilal work-in-progress as at Ashad 32, 2079

MNet Balance as at Ashad 31, 2078 = =
Met Balance as st Ashad 32, 2079 - .

{i} Amounts ﬂ"d in staterment of Eﬁt or loss for investment properties
Particulars Current Year Previous Year

Hental income

Direct operating expenses from property that generated rental income
Diﬂdnpenm_upuw from property that didn't generated rental income
Profit from investment properties before depreciation =
Depreciation charge

Frofit from investment propertics - _

{1} Contractual obligations: Refer note no. 54 For dischosure of contractual obligations relating 1o fnvestment properties.
{ili} There are no restrictions on the realisability of investment properties or proceeds of disposal.

{iv] Fair value of investment properties

The fair values of the investment properthes were determined by external independent qualified valuers using Comparison/ Development

Method,

Comparision Method:

This approach considers the sales of similar or substitute properties and related market data, and establishes a value estimate by adjustments

made for differences In factors that affect value. In general, the investment properties are compared with sales of similar properties that have
in the open market. Listings and offers may also b considersd.
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Fig. in NPR

Development Method:

When a property to be valued is fairly big and no data available from similar land but sales transaction of small plots are available, on the basis
we may adopt the method of development. In this method, the properties which are in the undeveloped stage of partly developed and partly
undeveloped stage, the total land is divided into number of plots after providing for roads; parks etc. In such cases, the probable selling price of
divided plots, the area required for roads, parks e and other expenses for development should be known in such a way that the similar
facllities and conditions are maintained to match with the available sarrounding units for compensation,

Particulars Current Year Previous Year
Land
Building
Total x =
7  Defersed Tax Assets/ (Linbilities)

Particulars Current Year Previous Year
Intangible Assets
Property, Plant and Equipment {60,081 (178092
Fair Value Gains/ (Losses) {22,281,062) (19,125,380}
Prowvision for Leave Encashment 6,560,583 6,943,844
Provizion for Gratuity 12,634,441 15,175,051
Impairment Loss on Froperty, Plant and Equipment
Impairment Loss on Financlal Assets B50.740
Inmpalrment Loss on Other Assets
Rent Equalization - 1027, 205
MFRS 16 Lease Impact 588,326
Income Tax Losses
Cither (1o be Specified)

iy Provision {for unrealised cheque) - =

i) Provision (Disputed Tax) 2,306,516 2,306,916

ii) Linearned Commission 7,583,451 5,359,541

iii) LAT Adjustments {URR+PDR+IBNE) 2,377,790 357,011
Total 11,261,104 13,866,096
Movements in deferred tax asseby (Hablities)
Particulars Current Year Previous Year
As at Ashad 31, 2078 13,566,096 13,490,209
[Charged)/Credited to Statement oi Profit or Loss 2,009,280 (2,794,675
{Charged)/Credited to Other Comprehensive Incoms {4.614,272) (6.829,5
As at Ashad 32 2079 11,261,104 13,866,096

#  Investments in Subsidiaries
Particulars Current Year Previous Year
Investment in Quoted Susidiaries
Tnwvestmenl in Unguoted Susidiaries
Less: Impairment Losses
Total ‘
Investment in Quoted Subsidiaries
Current Year Previous Year
Fair Value Ciomdt Fair Value
Current Year Previous Year
Falr Value Cost Fair Value
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Fig. in NFR
Information Ilzl.ni_nEEEnhﬁdiu'iu
Percentage of Ownership
Current Year Previous Year
Current Year Previous Year
Investment in Unguoted Susidiaries
Less: Impairment Liosses
Total
Investment in Quoted Assoclates N
Current Year Previous Year
Faeticaem Cost | Fair Value {"w FairValue | (or) Equity Method
.......... Shares of RBs.....o00. @ach
B e Led
......... Ll T—
L —
Add: Share of Profit or Loss for
Earlier Years
Add; Share of Profit or Loss for
urrent Year
| Toma -
Iavestment in Unquoted Associates
Current Year Previous Year
i Cost | retevaiue | 100 TAVHY Fair Value | (on) Equity Method
Method
.......... Shares of Hs ench
7 Ty . Lad.
.......... Shares of BS.....ivvio Sch
ol e b
........... Shares of Ha each
Y SRR - F
Add: Share of Profit or Loss for
Earlier Yoars
Add: Share of Profit or Loss for
(Current Year
Tl ~ %\ - - - -
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Information Relating to Associates

Fig. in NFRt

Particulars Current Year Yoar Current Year |  Previous Year

Curmrent Year

Previous Year

Namae

Place of Business

Accounting Method

% of Ownership

Current Assels

i) Cash and Cash Equivalents

ii) Other Assets

Mon-Currenl Assels

Current Liabilities

i) Financial Linbilities

i) Other Liabilities

Non-Current Liabilities

Revenusd

Interest Incame

Depreciation and Amartization

Interest Expenses

Incoms Tax Expenses

Met Prafit or Losa from Continuing
|Operations

ost tax profit or Loss form
Discontinued Operations

(her Comprehensive Income

Total Comprehensive Income

Company's share of profits

Met Profit or Loss - -

(Other Comprehensive Income - =

10 Imvestments

Particulamns

Current Year

Previous Year

Investments measured at Amortised Cost

i} Investment in Preference Shares of Bank and Financlal Institutions

iii} Investment in Debentures

254,589,000

210, 0040, 000

iii) Investment in Bonds (Nepal Government/ NRB{ Guaranteed by Nepal Government)

70,000,000

70, DI, 00

iv) Fixed Deposit of A" Class Financial Institutions

2,157 050,000

2,056, 000,000

v) Fixed Deposit of Infrastructure Banks

vi) Flaed Deposits in "B” Class Financial Institutions

5,000,000

82,500,000

vii) Fixed Deposits in "C Class Financial Institutions

5,000,000

7,500, 00K

vili) Others (1o be specified)

Less: Impairment Losses

Investments measured at FYTOCT

1) Investment in Equity Instruments [Cuoted)

if} Investment in Bquity [nstruments {Ungquoted)

168,181,908

177 662,967

i} Investment in Mutual Funds

iv) Investment in Debentures

v} Others (o be Specified)

Investments measured at FYTPL

i} Investment in Equity Instramenis

i) Investment in Mutual Funds

{i7) Oithers {bo be Specified)

Toul
Ik
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2) Details of Impaimment Lossts

Fig. in NFR

Particulams

Currenl Year

Previous Year

Investment in Preference Shares of Bank and Financial Institutions

Investment in Debentures

Tnvestment in Bonds [Nepal Government/ NRB/ Guaranteed by Nepal Government)

Fixed Dieposit with "A" Class Financial Institutions

Fined Deposit with Infrastructure Bank

Fixed Doposits with “* Class Financial Institutions

Fixed Deposits with "C’ Class Financial Institutions

Onhers (o be specificd)

Taotal

b) Investmenis having expected maturities less than 12 monihs:

Tarticulars

Current Year

Previous Year

Investrment in Equity Instruments (Craoted)

Investment in Equity Instruments {Unguoted)

Irvestment in Mutual Funds

Tnvestment in Preference Shares of Bank and Financial Institutions

71,000,000

Investment in Debentures

Investment in Bonds (MNepal Government; MEB; Guarantesd by Mepal Government)

Fixed Deposit with "A” Class Financial lnstitations

549,550,000

2,001, 050,000

Fined Deposit with Infrastructure Bank

Fixed Deposits with “B” Class Financial Inastitutions

85,000,000

82,500,000

Fixed Deposits with "C_ Class Financial Institutions

5,000,000

7.500,000

Dithers (to be specified)

Total

1,109,550,000

ﬂmwmmk.ndhuumnumﬂnuth 1,635,000,000 o Insurance Board,

Loans

Particularns

Current Year

Previous Year

Loans at Amortised Cost

Loan to Assoclates

Loan to Employees

7512033

9,089,324

Loan to Agent

Oithers (ko be specified)

Less: Impairment Losses

Total

7,512,033

9089324

a}tnpmndmmpahdwiuﬂuﬂmm

PFarticulars

Curment Year

Previous Year

Loan to Associales

Loan o Employess

122600

65,631

Loan to Agent

Others {to be specified)

Taotal

5,631

Reinsurance Assels

Particulamn

Current Year

Previous Year

Reinsurance Assols ont

Unearned Premiums

308, B40.004

211,805,358

Provision for Premium Deficiency

5,790,651

4,544,178

IBNR and IBNER Clakm

55,553,772

53,825,210

Dutstanding Claims

7,729,193

Margin For Adverse Deviation

Less: Jmpairment Losses

T
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Fig. in NFR
Insurance Receivables
Particulars Current Year Previous Year
Heceivable from Reinsuress 7,501 &2 +
Recrivable from Other Insurance Companies 164,990,224 262,631,064
Dthers (1o be Specified)
Less: Impairment Losses (2,835,800)
Total 189,955,806 262,631,064
a) Expected recovery period within 12 months:
Particulars Current Year Previous Year
Revvivable from Reinsurers 7,801,342 -
Rrceivable from Other Insuirance Companies 184,590,224 262,631,064
Others (to be Specified) = 5
Total 152,791,606 262,631,064
Other Assels
Particulars Current Year Previous Year
Capital Advances
Prepaid Expenses 3,300,780 3,332,093
Claim Advance
Advance To Suppliers
Staif Advances 165,913 264,345
VAT Receivable
Deferred Retnsurance Commission Expenses 9,609,447 10,959,489
Thefierred Agent Commission Expenses 2,553,830 2,505,082
Finance Lease Receivable
Stamp Stock
Printing and Stationery Stock
Lense Bgualisation Recvivable
Prepaid Employee Benefit 2,098,824 3,083,623
Lesa: Impairment Losses
Total 17,729,794 20,148,632
al Expected in be recoversd/ setiked within 12 moniths:
Particulass " Current Year Previous Year
Capital Advances
Prepaid Expenses 3,300, 7RO 3,332.093
Claim Advance - .
Advance To Suppliers - -
Staff Advances 165,913 264,345
VAT Receivable -
Theferred Reinsurance Commission Expenses 9,600 447 10,955,489
Deferred Agent Commission Expenses 2,553,830 1,509,082
Finance Lease Recrivable
Stamp Stock
Printing and Statlonery Stock
Lease Equalisation Receivablo
Prepaid Emplovec Benefit
Totat™ ™ 15,630,970 17,065,009

[ j

\ l%
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Fig. in NFR
Other Financial Assets
[Tarticulars Current Yoar Previous Year
Security Depasits 2510491 1,535,281
Accroed Interest 10,607 863 10,926,654
Dther Receivables - 25519
Sundry Debtors 60,191,841 46,610,452
Other Deposits
Other (Receivable from HO) 92,595,421 §7.765.801
Less: Impalrment Losses
Taotal 165,905,616 156,863,927
a} Expocted maturities within 12 months:
Particulars Current Year Previous Year
Security Deposits
Acerued Interest 10,607 863 10,526,854
Other Recelvables - 5539
Sundry Debtors 60,191,841 46,610,452
Other Deposits
Other (Receivable from HO)
Tatal 70,799,704 57,561,845
Cash and Cash Equivalents
Particulars Curmeni Year Previous Year
Cash In Hand 13,698 134,35
Cheques in Hand - 5,963,917
Bank Balances
i} Balance with A" Class Financial Institutions 167,500,582 75,135,009
i} Balance with "B Class Financial [nstitutions 3,308,738 4440,041
ki) Balance with "C” Class Financial Institutions - 267 485
Less: Impairment Losses
Deposit with initial maturity upto 3 months 32,600,540 B, 274,573
Others (Postage Stamp) 33,538 25,088
Less Impairment Losses
Taital 203,459,0% 172,310,396
Share Capital
Particulars Current Year Previous Year
Ordinary Shares
 Assigned Capital 251,197,769 251,197,769
As at Ashad 31, 2078
Additions during the year
1 Baanus Share lssue
i) Share lasue
Az at Ashad 32 279 251,197,769 251,197,769
Convertible Preference Shares (Equity Component Only)
As at Ashad 31, 2078
Additions during the year
As al Ashad 32 2079
Irredeemable Proference Shares (Equity Component Only)
As at Ashad 31, 2078
Additions during the year
As at Ashad 32 2079
Towd % 251,197,769 251,197,769

ey




The Oriental Insurance Company Limited

Notes to the Financial Statements

For the year ended Ashad 32, 2079 (July 16, 2022)

i Ordinary Shares

Fig. in NFR

Particulams

Currenl Year

Previous Year

v esrenees Opctinary Shares of RS, ..o sach

|-

......... Ordinary Sharesof Rs. .._.........each

| Subscribed and Paid Up Capltal

o srmnems Cheliniary Shares of RS o each

Total

(i) Preference Share Capital

Particulars

Current Year

Previous Year

... Convertible Preference Shares of Bs. ... each

.. Irredeemable Preference Shares of Rs. ... each

...... Convertible Praference Shares of K. ... each

.. Ieredeomable Preference Shares of Bs ... each

_ Convertible Preference Shares of Rs. ... each

. Irredeemable Preference Shares of Rs. ..

Total

Sharchalding Strecture of Share Capital

Number of Shares

Particulam

Current Year

Previous Year

Current Year

Previous Year

Promoters

Government of Nepal

Mepali Organized Institutions

Nepali Citizen

Foreigner

Dithers (1o be Specified)

Total (Al

Other than Promotors

General Public

Oithers (to be Specified)

Total (B

Total (A+B}

Details of shares held by shareholders halding more than 1% of

the aggregate shares in the Company:

Number of Shares

Percentage

Particulars

Current Year

Previous Year

Current Year

Previous Year

17 b} Share Application Money Pending Allotment

Particulars

Current Year

Previous Year

ShareAgplication Money Pending Allotment




171l

17id}

17ie)

176

Share Premiuwm

The Oriental Insurance Company Limited
Notes to the Financial Statements
For the year ended Ashad 32, 2079 (July 16, 2022)

Fig. in NFR

Particular

Current Year

Previous Year

Asat Ashad 31, 2078

Increase due to issue of shares at premium

Decrease due to issue of bonus sharess

Transaction costs on issue of share

Oithers (1o be Specified)

As at Ashad 32 207%

Insurance Fund

Particulars

Current Year

Previous Year

MAs at Ashad 31, 2078

1,011,383

BABBS2ATS

Additions

145,401,855

164 AB2 356

Urilizations

As at Ashad 32 2079

1,156,736,689

Catastrophe Reserves

Particular

Currenl Year

Previous Year

As at Ashad 31, 2078

11399414

Additions

Ltilizations

4 202

(11.399,410)|

As at Ashad 32 20079

Hetained Earnings

Particulams

Current Year

Previous Year |

Asat Ashad 31, 2078

(284,274.732)

(344,971,645}

et Profit or Loss

280,371 568

316,871,758

Ttems of OC] recognised directly in retained carnings

Femeasurement of Post-Employment Benefit Obligations

[ Transfer to/ from reserves

Capital Reserves

{58,160,742)

165,792,942

Insurance Fund

(145,401 855)

(164,482, 356)]

Catastrophe Reserves

(401.202)

11,399,414

Insurance Reserves

Regulatory Reserves

Falr Value Reserves

Actuarial Reserves

Revaluation Reserves

Deferred Tax Reserves

(2,009, 28)

2,704 675

Depreciation on Revaluation of Property, Plant and Equipment

Om Disposal of Revalued Property, Plant and Equipment

On Disposal of Equity Instruments Measured at FVTOCI

Prior Period Adjustments

(235,187}

Issue of Bonus Shares

Transaction costs on issun of share

Drividend Paid

Dividend Distribution Tax

Others (o be Specified)

As al 32 2079

(170,111 429)

au27a,732)|
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The Oriental Insurance Company Limited
Motes to the Financial Statements
For the year ended Ashad 32, 2079 (July 16, 2022)

Fig. in NFR
Other Equity
Particulams Currant Year Pravious Year
Capital Reserves 291,328,461 233,167,739
Insurance Reserves
Hegulatory Reserves 143,200,248 143,200,248
Fair Value Reserves 51,989,146 MEBBEI
Actuarial Reserves (2.810,003) 6,213,380
Revaluation Rewerviss
Cash Flow Hedge Reserves
Deferred Tax Reserve 32,337 879 30,328,599
Other Reserves
Total 516,045,751 445,109,093
Provisions
Particular Current Year Frevious Year
Provisions for employee benefits
I} Provision for Leave 22,468,600 73,146,146
if} Defined Benefits Plan (Gratuity & Pension) 26,100,514 41,707,247
i) Termination Benefils
v} Other employes benefit ebligation (Staff Bonus) 95,593,940 132,552,558
Prevvisbon for tax related legal cases 7,689,720 7.689,720
Provision for non-tax legal cases
Others
Total 164,252,783 5,135,671
{a} Additional Disclosure under of Provisions
Dpeni Additions | o ring the op Unwinding of
Description u-un:: m:zz the i During the Year ni-m: Closing Balance
Provision fior tax related legal cases 7.689,720.00 - - - 7,689,720
Provision for non-tax legal cases
Others (to be Specified)
{b) Provision with expected payouts within 12 months:
Particulars Current Year Previous Year
Pravisicns for employee benefits
i) Provision for Leave 2,010,170 1,822,325
H) Defined Benefits Plan [Gratuity & Pension} 3,680,849 4,686,576
i} Termination Benefits
iv] Other employes benaefit ubl'!ﬁnﬂm (Staff Bonus) 55,591,540 132,592.558
Provision for tax related legal cases
Proviskon for non-tax legal cases
(rthers A :
Taotal 11, 284,959 139,101,459
Gross Insurance Contract Liabilities
Particulars Current Year Previous Year
Unearned Premiums 41,416,197 761,712,920
Premium Deficiency 7,238,263 6,065,273
MR and IBNER 128,370,529 141,119,557
Cutstanding Clalms 730,882,511 BOS, 982,679
Margin For Adverse Deviation . a
ToWl ™, 1,510,5907,%00 1,714,870,579
i
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The Oriental Insurance Company Limited

Notes to the Financial Statements
For the year ended Ashad 32, 2079 (July 16, 2022)

Fig. in NPR
Insurance Payables
Particulars Current Year Frevious Year
Pavable to Reinsurers 89,502,271 214,574,804
Pavable to Other Insurance Companies 24,420,558 10,087 409
Others (to be Specified)
Total 113,922 829 224,662,213
Payable within 12 months:
Particulars Current Year Previous Year
Payable to Reinsurers 89,502,271 214,574,804
Payable to Other Insurance Companies 24,420,558 10,087 409
Oithers (1o be Specified) - -
Total 113,922,829 224,662,213

Current Tax (Assets) Liabilities (Net)

Particulars

Current Year

Previous Year

Income Tax Liabilities

460,164,513

335,912,288

Income Tax Assets

(397,603, 546)

(253,050,551

Total

62,560,967

82,561,737

Loans and Borrowings

'-I’.u'ti:ullru

Current Year

Previous Year

Bond

Debenture

Term Loan - Bank and Financial Institution

Bank Owerdraft

Othuers (o be Specified)

Total

Payable within 12 months:

Particulars

Current Year

Previous Year

Bond

Debenture

Term Loan - Bank and Financial Institution

Bank Owerdraft

Others (to be Specified)




The Oriental Insurance Company Limited
Notes to the Financial Statements
For the year ended Ashad 32, 2079 (July 16, 2022)

Fig. in NPR
Other Financial Liabilities
Particulars Current Year Previous Year
Redeemable Preference Shares
Irredemable Cumulative Preference Shares
Payable to Agent 4,502,018 4,766,590
Refundable Share Application Muoney
Payable to Insured 47 464,485 27,460,038
Lease Liability 26,578,197
Sundry Creditors 1,666,880 254,541
Retention and deposits
Short-term employee benefits payabie
i} Salary Payable 100,109 1,313,627
i} Bonus Payable
iii) Other employee benefit payable (Incentive) 41,017,273 61,753,329
Audil Fee Payable &00,000 950,000
Others (o be Specified)
i} Expense Payable 3977773 2,941,027
ii} Stale Cheque 4,368,761 2,788,787
i) Insurance Stamp 64,856 5979
Total 130,540,352 102,257,730
Payable within 12 months:
Particulars Current Year Previous Year
Redeemable Preference Shares - -
Irredemable Cumulative Preference Shares - -
Payable to Agent 4,502,018 4,765,590
Refundable Share Application Money - -
Payable to Insured 47,464,485 27,460,038
Lease Liability 13,277,412 -
Sundry Creditors 1,666,580 254,541
Retention and deposits - .
Short-termn employee benefits payable - -
1) Salary Payable 100,109 1,313,627
ii) Bonus Payable - 2
iii} Other employes benefit payable {Incentive) 41,M7.273 61,753,329
Audit Fee Payable B00,000 950,000
Others (to be Specified) - -
i} Expense Pavable 3977773 2,941,027
i) Stale Cheque 4,368,761 788,787
iit) Insurance Stamp 64,856 59,791
Total —, 117,239,567 102,287,730

s




The Oriental Insurance Company Limited

Notes to the Financial Statements
For the year ended Ashad 32, 2079 (July 16, 2022)

Fig. in NPR
Other Liabilities

Particulars Current Year Previous Year
TDS Payable 5,632,820 12,327,281
VAT Payable 18,810,791 16,964,732
Dividend Payable

Deposit Premium

Insurance Service Fee Payable 14,403,538 11,588,594
Lease Equilisation Payable . 3,424,015
Deferred Income 3B, 774.T79 31,333,706
Others (to be specified)

Total 77,621,928 75,638,328
Payable within 12 months:

Particulars Current Year Previous Year
TDS Payable 5,632,620) 12,327,281
WAT Payable 18,810,791 16,964,732
Dividend Payable < =
Deposit Premium - =
Insurance Service Fea Payable 14,403,538 11,588,594
Deferred Income 38,774,779 31,333,706
Others (o be specified)

Total—, 77,621,928 72,214,313

7
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The Oriental Insurance Company Limited
Notes to the Financial Statements
For the year ended Ashad 32, 2079 (July 16, 2022)

Fig.in NFR
35 Change in Contract Liabilities
Particulars Current Year | Previous Year
{a) | Gross Change in Contract Liabilities
Change in Contract Outstanding Claim (72.099,763) 28,951,724
Change in IBNR and [BNER {12.749,.028) 10228799
Change in Margin for Adverse Deviation (MAL) .
Change in Provision for Premium Deficiency 1UEL040 (4,737 965)
Tatal Gross Change in Contract Liabilities (83,665,786))  MA441543
b Change in Relnsurance Assets
Change in Reinsurince Assets Created on Qutstanding Claim Provisions (B0914673)  (165,122.937)
Change bry Beinsyurance Assets Created on [BNE and TBNER (1,728,562)] (29652813
Change in Relnsurance Assets Created on Margin for Adverse Deviation (MAL) - -
Change in Reinsurance Assets Created on Provision for Premium Deficiency (6,473) 1,631,681
Total Change in Reinsurance Assets (8,766,502)| (213,144,069
Net Change in Contract Liabilities 192,430,58)| (178,701 526)
Partfolio-wise detail of Met Change in Cantract Liabilities
Gross Change in Coniract W
Lisbiltis — Lisbilites
Particulars Current Year | Previous Year| Current Year | Previous Year | Current Year | Previous Year
Fire (59675800 (110.196520| (33.353,853) (FLEELITI)| (129.341.403)] (IELAT7.691))
Marine {B2,786) (1LE70.75) (5.410,125) {1,180, 146) (B2LLFIY] (3,050,905)
Motbor (26,737.611) J2BB6R 5,708,514 (9587078 (21,020,097) (9,258,31
Englneering 106,560,020 25,811,794 (24162053) (25,321,510  £2,397.967 {3,509,‘.-“'1&]!
Micra (31,867 850) 110,596,898 1,878,097 (11 0,952,097) 10,199 (am5,199)]
Awiation - - < - £ :
Catthe and Crop (15,054,561} B 117,24 12,043,607 (5.493,179) {3,010,954) 1,624,025
Miscellaneous {19,775, 340) 1,655,058 4,579,311 (A628 788y (15.246,009) {1.973.730]
Total mneesse)|  aeaarsi | mresson|  uaaeseen| ozazaism| arezose)
36 Commission Expenses
Particulam Current Year | Pravious Yoear
Commission Expenses on Direct Insurance Contracts 14,248,300 11,699,005
Commission Expenses on Reinsurance Accephed 32,786,442 JL, 700,244
Deferred Commission Expensim 1,305.24 11,564,387
Oithsers (ho be specified)
Total 48,340,039 42,807 A52
Portfolin-wise detail of Commission Expenses
Commission Expenses on Commission fxpenses on Digferred Commission C :
Insurance Contracts Heinsurance Accepled Exponses
Particulars Current Year | Previous Year | Current Year | Previous Year| Current Year | Previous Year | Current Year | Previous Year
Fire 706,932 666,799 20.391,115 21,884 B8 1,525,562 (20,082)) 22624029 12,531,205
Marine 384,241 515,860 707 BE7 BHE.TT 156,252 (2BZ.468) 1,248,380 1,122.166
Motor 1,138,472 1,608,757 251,308 AWBRITY 1,506,754 (1,175,210 2096,534 A491,724
Englneering 1,466,053 1,088,147 10,909,524 5,087,251 (1,574.855) (174520 10800722 6,010,B78
Micro - - 29,830 12535 (8,029} 12535 21,80
{60,935) [299.995) 9,354,649 6,663,882
{60,439) 395,907 1,603, 15 2.006,1%
1,305,294 (1.564.397)| 48,340,039 42,837 852




The Oriental Insurance Company Limited
Notes to the Financial Statements
For the year ended Ashad 32, 2079 (July 16, 2022)

Figin NPR
37  Service Fees
Particulars Current Year | Previous Year
Gross Service Fees 14,403,538 11,588,534
Rensurer's Share of Service Fees [1,779.454) (88,525
Tatal 12,624,084 10,620,069
Partfolio-wise detail of Service Fees
Gross Service Fees Reinsurer's Share of Mot Service Fees
Service Fees
Particulars Current Year | Previous Year| Current Yoar | Previous Year | Current Year | Previous Year
Fire 5,169,432 4,217,880 (657, 308) (534,01 4) AATLIM 5B, A6
Marine 2,964,342 LEITE (215,%80)) (1.141,017) 1748362 1,491,599
Motor 2,190,558 1,635,155 {219, 286) 33,493 1,980,272 1,668,048
Engineering TAB2974 1428115 (3BZA16) 35,137 080558 1,787,352
Micro 4,281 274,59 [d44) {2005,297) 3,837 165,302
Aviation - = - - = =
Cattle and Crop 641,573 Abd, 162 [170,825) 547,704 AT 1,061 A8b
Mincellaneous 961,378 836,052 {93,105) (68 636) B68.273 TE7 A6
Total 14,403,538 11,564,554 {L779,454) (968,525)] 12,624,084 10,620,069
3 Employes Beneilis Expenses

Particulars Current Year | Previous Year
Salaries 32,0, 445 J2. 6 A
Bomus 74,547 50,858,953
Dhefined Benefit Plans

i} Giratuity & Pension 5,204,784 5,690,445

i) Dthers (Leave Encashiment) 1,854,107 AN5476
Diefined Contribution Mans

i} Provident Fund 3,256,943 3,264,200

i} Others {to be Specified)
Loave Encashimenis
Termination Benefils
Dashain Allowance 4,958,059 5222849
Oither Allowance 26, W09, 305 25,966,582
Tralning Expenses 94,172 29,000
Uniform Expenses L.361,294 SBT 461
Medical Expenses 138,000 13,000
Staff Insurance EW D194 35411
Amoriization of Deferred Employee Expenses (2% TAS.958
Orthers

i} Wages B.707 525 6,354,891

i) Otthers 29,448,821 26,605,636
Total 161,879,593 162,324,470




The Oriental Insurance Company Limited
MNotes to the Finanecial Statements
For the year ended Ashad 32, 2079 (July 16, 2022)

Fig.in NI'R.
Dapreciation & Amortization Expenses
Particulamn Current Year | Previous Year
Depreciation an Property, Flant and Equipment (Refor Mole 5) 17,400,735 3,033,574
Depreciation on ivestment Properties (Refer Mote 6)
Amortization of Intangilde Assots (Reter Mote £) 200,000 212,000
Todal 17,600,739 324551
Impairment Losses
Particulars Current Year | Previous Year

Iﬂq.ilirnmlmmFFE.hhmmmFmpnﬁulm Intangible Assets

i} Property, Plant and Equipment

i} Imvestment Properties
iii) Intangible Assets

Ipairment Losses on Financial Assets

1} Investment

ii} Loans

i) Other Pinancial Assels

iv} Cash and Cash Equivalent

) Oithers (1o be Specified)
Impairment Losses on Other Assets
i) Relnsurance Assets

i) Insurance Recelvables LB35,800

lii} Lease Receivables

1) Others (1o be Specified)

Tata]~—==. 2,835 400 -
¥




The Oriental Insurance Company Limited
Notes to the Financial Statements
For the year ended Ashad 32, 2079 (July 16, 2022)

Fig.in NPR
Other Expenses
Particulars Current Year Previous Year
Rent Expermes - | isoeam]
Electricily and Water 2252813 1,663,315 |
Hepair & Maintenance il
|1} Building = «
| i) Vehicie B5, 520 154,480 |
iil) O#fice Equipments 214,790 B8, 207 |
i} Otheers - —
‘Tiepimbcnmmuriuﬁm O, 130 Lmﬁ
Trinting & Stationary 714412 B61,767
Travelting Expenses
) Domestic 1413316 552,007
ii) Forvign 73666 306,554
Agent Tralning 17,648 -
Othier Ageat Expenses " -
Insacrance Prerrdum, 643,745 210,850
Security Expenses - =
Legal and Consulling Expenses £31,000 297,905
Newspapers, Boaks and Periodicals 19,015 16,160
Advertisement & Pramotion Expenses 200,540 185,806
Business Promotion 173,827 =
Guest Entertainment 1275464 TOHL 852
LCeft andd Donations = E
Board Meeting Foes anc Expenses
i H-uht;_glhwm -
i) Other Allowances .
Other Commities) Sub-commities Exponses
i) Miseting Allowances
Ii) Other Allowances H ,
Annual General Meeting Expenises -
Audit Belabed Expenses
iy Statutory Audit 35,000 50,000
10 Tex Aucit 35,000 35,000
Iii) Long Form Audit Report 15,000 15,0000
iv) Other Fees 36,655
¥} Internal Audit 300,000 300,000
G T ——
L) 1
::k and Charges #2750 179,260
Postage Charges 362,345 335,155
Chhers {to be specified)
i} Puie 6,064,507 L6705
i) Office Mainlenance LA14.340 1,967,010
Hi,lﬁwnpuluﬂpunlﬁ:g Ex penses 1,868,192 1575, 6%)
W on for L i ue
:'J:ﬁ:mh:: e 6,820,684 323740
[Totl —, 7202325 | 3525342

\thur




The Oriental Insurance Company Limited
MNotes to the Financial Statements
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Fig.in NI'R
42  Finance Cost
Particulam Current Year | Previous Year
Unwinding of discount on Provisions
Unwinding of discount on Financial Lisbilities at Amortised Costs
Interest Eapﬁmam'ﬁmlmblﬂlb at Amortised Costs
Interest Expenses - Lease 3,225 468
Orteers (o be specified)
Tolal 3, 215468
43 Income Tax Expense
{a} Income Tax Expense
Particulars Current Year | Previous Year
Current Tax
1} Income Tex Experses for the Year 124,252,225 138,064,499
i) Income Tax Relating to Prior Perlods
Deferved Tax For The Year
ij Originating and reversal ol temporary differences (2,005, 260) 27675
i} Chamnges in tax rate
iif) Recognition of previously unrecognised tax bosses
i) Write-down or reversal
v} Others (fo be Specified)
Income Tax Expense 122,242,945 140,855,174
(b}  Reconciliation of Taxable Profit & Accounting Profli
Particulars Current Year | Previous Year,
Accounting Profit Before Tax 402 614,514 457,730,932
Applicable Tax Rate S0 0%
Tax at the applicable rate on Accounting Profit 120784354 | 137,319,280
Aubd: Tax effect of expenses that are nol deductible for tax purpose
i) Dapreciation as per Books BA2A1T 973672
ii} Repair & Mainbenance s por Books 90,053 TLBI
fiid) Stalf Amenithes disallowed 5314
iv) Provision for Cheque realised after 7 days - 181,405
v} Provision for Leave 31545 {2.050.277
wl) Provision for Doubiful Debi 50,740
Less: Tax effect on exempt income and additional deduction
i) Depreciation as per Tax (744,538} (BI5,119)
iii) Repair & Maintenanoe as per Tax (87.5M) (53,694)
i) Proviston writien Back {181,405)/ (435,848
iv) Loss updo Previows Year - +
v} As per Pl Rivo between NAS & NFRS 3,845,806 3,064,908
wi} Benefit Paid During year (1.556,826) {1.037.975)
wi) Gain{loss) on Sabe of Fixed Assots (2827
Less: Adjustments to Current Tax for Prior Periods
J
Addd/ {Less): Others
1) Deferred Tax as per NFRS (2, 005,2809 L7675
Income Tax Expense 112,242, M5 140,859,174
Effelivn,Tax Rate 30.36% 3077
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Fig.in NPR
g Change in Fair Value OF Plan Assets
. Employee Benehil Plan Any Other Funded Liability
™ Current Year Previous Year Current Year Previous Year
Fair value of plan assets at end of prior year *
Expected return on plan assets 2
Employer contributions =
[Participant contributions -
Benefil payments from plan assets -
[ Transfer In/ transfer out - -
Actuarial gaing (boss] on plan assets =
[Fair value of Plan Assets At End of Year - - =
hi Net Defined Benefit Asset/(Liability)
o Employee Benefit Flan Any Other Funded Liability
Current Year Previous Year Current Year Previous Year
|Defined Benefit Obligation 60,969,123 4,853,393
Fair Value of Plan Asscts = -
(Surplus)/Deficit Recognised in Statement of Financial Position 60,969,123 4,853,393 -
i) Expected Company Contributions for the Mext Year
= Employee Benelit Plan Any Other Funded Liability
i Current Year | Provious Year | Curvent Year | Previous Year
IE,upcch:d company cantributions for the next year 3,680,849 4,686,576
Il"..iurplul.l'l}:ﬁdt Recognised in Statement of Financial Position 3,680,845 4,686,576 - -
j) Reconciliation of amounts in Statement of Financial Position
Tmployee Benefil Plan Any Other Funded Liability
o Current Year Previous Year Current Year Previous Year
[Pt defined benefit liability/(asset) at prior year end 64,553,393 75,080,500
[ Defined benefit cost included in Statement of Profit or Loss 7,108,853 8,905,922
Total remeasurements included in OC] (4, BE1, 96T {15,018,83%)
Acquisition/ divestment ¢ -
Employer contributions {6,131,196) (4,114.550)
Net defined benefit liability/(asset) 50,969,121 4,853,393 | - -
k) Reconciliation of Statement of Other Comprehensive Inoome
rticals Eupln'_ru Benefit Plan Any Other Funded l.lmqr
Fatem Current Year | Previous Year | Cument Year | Previous Year
Cumuilative OC] - (Income)/Loss, beginning of period 8.876,257 23,895,096
Total remeasurements included in OC1 {4,861,97) (15,018,835
Cumulative OCI - (Incomel/Loss 4,014,290 4,476,257 - -
I} Current/Non - Current Liability
I Emplayee Benefit Plan Any Other Funded Liability
Patiotim. Current Year Previous Year Current Year Previous Year
Current Lishility 5:691,019 1,508,901
Mon - Current Liability 55,278, 104 58,344 492
60,969,113 4,853,393 . .
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Figin NFIt
m) Expected Future Benefit Payments
Fmployee Benehit Plan Ty Other Funded Liability
2 Current Year Previous Year Current Year Previous Year
[Within 1 year 3,680,849 4,686,576
|Between 1-2 years 3,267,259 3,667,714
|Between 25 years 14,985,714 16,015,761
J¥rom 6 ta 10 17,804,494 15,204,101
[rotal 39,738,316 39,574,151 -
nl Plan assets
l Employee Benefit Plan Amy Other Funded Liability
Particulars Current Year Previous Year Current Year Previous Year
% Invested) % Invested) {%a Invested) % Invested)
[ Government Securities (Central and State) . .
|Corporate Bands (including Pubtic Sector bands)
|Mutual Funds
|Deposits -
JCash and bank balances B 3
JOthers (1o be Specified) = .
frotal . a = .
o) Sensitivity Analysis
S Employee Benefit Flan ‘Any Other Funded Liability
Current Year Previous Year Current Year Previous Year
Effect i Defined Benefit Obligation Due to 1% Increase in Discount (35,512,353) (36,765,7113)
Rate
Effect in Defined Benefit Obligation Due to 1% Decrease in [hscount 41,044,371 45,069,072 -
Rate
Effiect in Defined Benefit Obligation Due to 1% Increase in Salary 41,066,263 45,066,684 -
|Escatation Rate
Effiect in Defined Benafit Obligation Due to 1% Decrease in Salary {35,453,375) {38, T18,970)
Escalation Rate
Effect in Defined Benefil Obligation Due 1o 1% Increase in Altrition - -
Hatie
[Eifect in Defined Banefit Obligation Dus to 1% Decrease in Attrition - - -
|Rate
pl Assumptions
icul Employes Benefit|  Any Other
g Plan Funded Liability
Discount Rate 945%
Escalation Rate (Rate of Increase in Compensation Lewvels) 7.00%
|Attrition Rate (Employes Turnover) 2.00%
Muortality Bate During Employment NALM (200%)
Table

.
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¢} Underwriting:
The Company’s underwriting process is governed by the by the internal underwriting procedures. Some of the actions
undertaken to mitigate underwriting risks are detailed below:

<) Investments are made on the training and development of underwriting and claims management staff, including those
attached to the distribution network.

-ti) Application of Four-Eye principle on underwriting process.

fii) Pre-underwriting inspections are made on new business over a predetermined threshold to evaluate risk prior to
acceptance

iv) Post-underwriting reviews are conducted to ensure that set guidelines have been observed.

v) Adequate reinsiirance arrangements are in place and reviews are undertaken to ensure the adequacy of thise covers

d) Reinsurance

The Company purchases reinsurance as part of its risks mitigation programme. Premium ceded to the reinsurers is in
accordance with the terms of the programmes already agreed based on the risks written by the insurance companies.
Recoveries from reinsurers on claims are based on the cession made in respect of cach risk and is estimated in a manner
consistent with the outstanding claims provisions made for the loss. Although we mitigate our exposures through prudent
reinsurance arrangements, the obligation to meet claims emanating from policy holders rests with the Company. Default of
retnsurers does not regate this obligation and in that respect the Company carries a credit risk up to the extent ceded to each
reEinsurer,

¢ Claims handling:
Some of the actions undertaken to mitigate claims rsks is detailed below:
i) Clalms are assessed immaediately,
ii) Assessments are carried out by in-house as well as independent assessars | loss adjustors working throughout.
iiil} The service of a qualified independent actuary is obtained annually to assess the adequacy of reserves made in relation
to Incurred But Mot Reported (IBNR) and
iv) Incurred But Not Enough Reported (IBNER) claims,
v) Post-underwriting reviews are conducted to ensure thal set guidelines have been observed.
wi) refnsurance arrangements are in place and reviews are undertaken to ensure the adequacy of thise covers
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The non-life insurance claim labilities are sensitive to the key assumptions as mentioned in the table below.
The following analysis is performed for reasonably possible movements in key assumptions with all other assumptions held constant, showing the impact on gross and net liabilities, profit

before tax and profit after tax. The correlation of assumptions will have a significant effect in determining the ultimate claims liabilities, but to demonstrate the impact due to changes in
assumptions, assumptions had to be changed on an individual basis.

Fig.in NFR
Current Year Previous Year
Changes in © ) Increase/ Increase/ ' _uﬂnm-u_" (Dec y Increase/ Increase/ - )
. ecrease] on Decrease) - rease {Decrease) -
Particulars Assumptions (Decrease) on | {Decrease) - Profit {Decrease) on (Decrease) -
Crom. | s Piabiities]  BefoceTux- | T AR enGuoms ottt | Prfit B Tax| T
Liabilities Tax Liabilities Tax
Average Claim Cost + 10% 74,549,971 50,622,142 46,020,129 32,214.091 33,937,253 23, 229415 21117650 14,782,355
Average Number of Claims + 10%
Average Claim Cost - 10% (74.549,971) (50,622,142) (46,020,129)] (32.214.091) (33,937,253) (23,229, 415)| (21,117.650) {14,782,355)
.____...ﬂ.-.mﬁ MNumber of Claims - 10% _
Claim development table

The following tables show the estimates of cumulative incurred claims, including both claims notified and IBNR for each successive accident year at each reporting date, together with

)




Gross insurance contract outstanding claim provision

The Oriental Insurance Company Limited
Notes to the Financial Statements
For the year ended Ashad 32, 2079 (July 16, 2022)

Fig.in NPR
Year of incident >PY 4 PY4 PY3 FY2 PY1 Current Year Total

At end of incident year 781 481,916 781,481,916
|One year later 736,879,452 736,879,452
[Two year later 166,466,078 166,466,078
[ Thrie year later 19,095,113 19,095,113
Four year later 6,929,054 6,929,054

More than Four years %
| Current estimate of cumulative claims 6,929,054 19,095.113 | 166466,078|  736.879,452 781,461,916 1,710,851,613
At end of incident year 421,575,126 421,575,126
year later 285,607,947 285,607,947
Two year later 126,067 859 126,067,859
Three year later 8418187 8,418,187
Four year later 6,929,054 6,929,054

More than Four years -
Cumulative payments to date 6,929,054 8418,187 | 126067859 285,607,947 421,575,126 848,598,173
Gross insurance contract nﬂw_!_.&..m claim provisi 10,676,926 40,398,219 451,271,505 359,906,790 B&2,253,440




Net insurance contract outstanding claim provision

The Oriental Insurance Company Limited
Notes to the Financial Statements
For the year ended Ashad 32, 2079 (July 16, 2022)

mmm._u. NFPR
Year of incident =PY4 FY4 PY3 PY2 FY1 Current Year Total
At end of incident year 410,455,602 410,455,602
[One year later 387029172 3HT.029,172
[Two year later 87,432,522 87,432,522
[Three year later 10,029,274 10,029,274
Four year later 6,529,054 6,929,054
More than Four years .
Current estimate of cumulative claims 6,929,054 10,029,274 87,432,522 387029172 410,455,602 901,875,624
|At end of incident year 221,422 746 221,432,736
[Ome year later 150,009,079 150,009,079
Two year later 66,214,276 66,214,276
Three year later 4,421 461 4421461
|Four year later 6,929,054 6,929,054
More than Four years =
|Cumulative payments to date - 5,929,054 3421461 66,214276| 150009079 | 221422746 448,996,616
Net insurance contract outstanding claim provisiog - 5607813 | 21,218,246 257,020,093 189,032,856 452,879,008
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) Reserving
Insurance Corntract Liabilities are created to cover this risk based on the actuarial valuation report.
The table below sets out the concentration of risk associated with above mentioned products: Risk as at year end has been measured as insurance contract liabilities and disclosed as below:

Figin NFR
Current Year Previous Year
Particulars Gross Insurance | Reinsurance S Gross Insurance | Reinsurance s e

Liabilities Adgits | NecLiabilities] o, bitles Aty | ECHDIEGS
Fire §07685498| 281930260 | 325755238 656,095481 | 208831382 [ 447264099
Marine 408,103,446 85,418,687 | 322,684,759 353,363,732 | 56728765 | 296,634,967

[Motor 173,451,602 SLOBS,711| 122362891 171,969,041 | 53,307,846 | 118,661,195
[Engineering 405,578,164| 157,632,680 | 247,945,484 247,275,157 | 107,569,390 | 139,705,767
Micro 79,620,638 79,140,564 480,074 130,004,390 | 113,940,515 16,063,875

Aviation = - - - - -
|Cattie and Crop 47,076,119 11,768,780 65,029,969 | 52,023,972 13,005,997
Miscellaneous 21,717,966 55,905,587 91,132,609 | 25,806,069 65,326,540
otal _____ 724,005,087 | 1,086,902,813 1,714,870,379 | 618,207,939 | 1,096,662,440
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46 Fair Value Measurements

fil Financial Instruments by Category & Hierarchy
This section explains the judgements and estimates made in determining the Fair Values of the Financial Instruments that are (a) recognised and measured at fair value and {(b) measured at
Amortised Cost and for which Fair Values are disclosed in the Financial Statements.

To provide an indication about the reliability of the inputs used in determining Falr Value, the Company has classified its financial instruments into Three Levels prescribed as per applicable

MNFHS.

mn.u.n MNPR
Current Year Previous Year
e he! Vol Amortised Cost FVTPL FVOCI Amortised Cost
{investments
i} Investment in Equity Instruments 1
i) Investment in Mutual Funds
iiii} Imvestment in Preference Shares of Bank and
Financial Institutions
iw) Investment in Debentures 254,589,000 210,000,000
v} Investment in Bonds (MNepal Government/ NRH/ 70,000,000 710,000,000
Guaranteed by Nepal Government)
vl) Fixed Deposits 1,247,050,000 2,146,000,000
vii) Others (Equity Instrument Unguoted) 2&3 185,181,908 177 662 967
| Loans 7,512,033 9,089,324
her Financial Assets 165,905,616 156,863,927
lCash and Cash Equivalents 203,455,096 172,310,396
| Total Financial Assets 188,151,908 2,948, 515,745 177,662,967 2,764,263,647
——.bn_._u and Borrowings = =
{Other Finandial Liabilities 130,540,352 102,287,730
| Total Financial Liabilities 130,540,352 102,287,730

Level 1: Level 1 Hierarchy includes Financlal Instruments measured using Cuoted Prices,

Level 2: Fair Value of Firancial Instruments that are not traded In an active market is determined using valuation techniques which maximises the use of observable market data and rely as
little as possible on entity-specific estimates. If all significant inputs required to determine Falr Value of an instrument are observable, the instrument is included in Level 2

Level 3; If one or mare of the significant inputs is not based on observable market data, the instrument is included in Level 3,
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{ii} Valuation Technique Used to Determine Fair Value
1) Use of quoted market prices or dealer quotes for similar instruments
) Fair Value of remaining financial instruments is determined using discounted cash flow analysis

{iii} Valuation Process
The finance and accounts department of the Company performs the valuation of financial assets and liabilithes required for financial reporting purpases, Discussion on valuation processes and

resulie are held at least once in a year.

Thie main level 3 inputs are derived and svaluated as follows:
a) Discount rate s arrived at considering the internal and external factors.

b) Discounting has been applied where assets and labilities are non-current, and the impact of the discounting ks material
fiv} Fair Value of Financial Assets and Liabilities Measured at Amortised Cost
Fig.in NPR
Current Year Previous Year
Particalars Carrying Fair Carrying Fair
Amount Value Amount Value
Investments
i} Investmeni in Proforence Shares of Bank and Financial Institutions - - - -
ii} Investment in Debentures 254,589,000 254,589,000 210,000,000 210,000,000
iii} Investment in Bonds {Nepal Governmentf NRBY Guaranteed by Nepal Government) 70,000,000 TG00, 000 70,000,000 710,000,000
| iv) Fixed Deposit 2,247,050,000 2,247,050,000 2,146,000,000 2,146,000,000
v} Others (ho be Specified) - - -
Loans
1) Loan to Associates - : . -
i} Loan to Employess 7,512,033 7.512,033 9,089,324 5,089,124
v} Orthers (to be Specified) - - - -
|Other Financial Assets 165,905,416 165,905,616 156,853 927 156,863,927
Total Financial Liabilities at Amortised Cost L.T45, 056649 2.745,056,649 21591,953.251 2591,953,151
Loans and Borrowings
i} Bond
i) Debenture
iiii) Term Loan - Bank and Financial Institution
iv) Bank Overdraft
v) Cthers {to be Specified)
Orther Financial Liabifities 130,540,352 130,540,352 102,287,730 102,287,730
Total Financial Liabilities at Amortised Cost 130,540,352 130,540,352 102,257,730 102,287,730

wescalues of the above financial instruments measured at amortised cost are caloulated based on cash flows discounted using current discount rate.
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iii) Market Risk

al) Foreign Currency Risk Exposure

Foreign exchange risk is the potential for the Company to experience volatility in the value of its assets, liasbilities and solvency and 1o
suffer actual financial losses as a result of changes in value between the currenches of its assets and liabilities and its reporting currency,
The Company does nol maintain foreign currency denominated assets in its investment portfolios and as such Is not exposed to forelgn
exchange risk related (o investments,

The Company has no significant concentration of currency risk. The amount with reinsurer is settled in Nepali Rupes.

b1} Interest Rate Risk
Interest rabe risk Is the risk that the fair value or future cash flows of a financial instrument will Auctuate because of changes in market
interest rates.

bZ) Interest Rate Sensitivity
Frofit or Loss s sensitive to changes in Interest Rate for Borrowings. A change in Market Interest Level by 1% which is reasonably possible
based on Management's Assessment would have the following effect on the Profit After Tas.

Fig.in NI'R

Particulars Current Year Previous Year

Interest Rate - Increase By 1%*
Interest Rate - Decrease By 1%*

* Holding all other Variable Constant

1) Equity Price Risk

Equity price risk is the risk that the fair value or future cash flows of a financial instrument will Auctuate becauso of changes in equity
prices (other than those arising from interest rate risk or currency risk), whether those changes are caused by factors specific to the
individual financial instrument or its lsuer, or by factors affecting all similar financial instruments traded in the markst,

c2) Sensitivity

The table below summarises the impact of increase/decrease of the index in the Company’s equity and impact on OC1 for the period. The
analysis is based on the assumption that the equity index had increased/ decroased by 1% with all other variables held constant, and that
all the Company’s equity instruments moved in line with the index,

NFR

| Particulars Current Year Previous Year |
[interest Rate - Increase By 1%* - -
|interest Rate - Decrease By 1%° - -

* Other components of equity would Increase/decrease as a resull of gains/ (losses) on equity securities classified as fair value through
other comprehensive income.

Operation Risk

Operational Risk is the risk of direct or indirect loss, or damaged reputation resulting from inadoquate or falled internal processes, people
and systems or external events. When controls fail to perform, operational risks can cause damage to reputation, have legal or regulatory
implications or can lead to financial loss, The Company cannot expect to eliminate all operational risks, but by initisting a rigorous control
framawork and by monitoring and responding to potential risks, the Company is able to manage the risks. Controls include effective
segregation of duties, access controls, suthorisation and reconciliation procedures, staff education and assesament processes, Including the
s ternal audit. Business risks such as changes in environment, technology and the industry are monitored through the Company’s

ategic planning and budgeting process,
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4%  Capital Management
The Company's objectives when managing Capital are to:

#) Sateguard their ability to continue as a going concern so that they can continue to provide returns for shareholders and benefits for other
stakeholders, and

b} Maintain an optimal capital structure to reduce the cost of capital,

In arder to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital
to sharcholders or issue new shares,

Regulatory minimum paid up capital

Non-Life insurance companies were required by the Directive issued by Nepal Insurance Authority to attain a stipulated minimum paid up

capital of NPR 2.5 billion by Chaitra, 2079, Since the company is branch office of foreign company, there is no any paid up capital and as
on the reparting date, the company's assigned capital ks NPR 251,197,768, which is appearing from earlier years.

Dividend

ﬂ!.i_n NPR
Farticulars Current Year Previous Year
(i) Dividends recognised
Final dividend for the year ended Ashad 32, 2079 of NPR _........./- {Ashad 3, 2077 - NPR ...oid=)
Ezr fully paid share

|2 Dividends not recognised at the end of the reporting period

In addition to the above dividends, since the year ended the directors have recommended the

payment of & final dividend of NPR ........ /- per fully paid equity share (Ashad ., 2077 - NFR

............ - 1), This proposed dividend s subject to the approval of shareholders in the ensuing
ual general meeting

-

50 Earnings Per Share

I}h MNFR
Particulars Current Year Previous Year

Profit For the Year 280,371,569 316,871,758
Add: Interest saving on Convertible Bonds

Profit For the Year used for Calculating Diluted Barning per Share 280,371,569 316,871,758

Weighted Average Number of Equity Shares Outstanding During the Year For Basic Eaming per

Lﬁl\nre

Adjustments for caloulation of Diluted Earning per Share:

|1} Dilutive Shares

|ii) Options

Jiti) Convertible Bands
Weighted Average Number of Equity Shares Outstanding During the Year for Diluted Earning
Per Share

INmndnli Value of Equity Shares

|Basic Earnings Per Share

[Dilpsed Earnings Per Share

e
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For the year ended Ashad 32, 2079 (july 16, 2022)

51 m-.-'lu._ Imformation
Segrment Information b presented in respect of the Company's business seg Manag; af the Company has ideritifisd portiolio as business segment and the Company's internal reporfing structune b akso based on partiolio
Performance i massurmd based on segment profit as management belboves that it i most relevant in evalusiing the results of segment relative o other entities that operate within these industriées.
Segrreend asset b disclosed below based on total of all ssset for sach business segmment.
The Cotmpany operabes predominantly in Mepal and acoondingly, the Managemant of the Company s of the view that the finsncial information by geographical sogmeris of the Comnpany's aperation i nol necessany 1o be presenibed.
Husiness Segments of (he Company’s ane
.....
i Mntor
i) Marioe
1 Engineering
i M
i1 Avistion
EEEEE Croo
i} Miscellarssns
Segmental Information for the yesr snded Ashad 32, 207 {July 16, 2022} Figin NFR
articulan Fire Maring Matar Rnglossring fere visiion | Cottle s Coop |  Miialtanany | 48% Soammemt Total
|amme.
[Cross Earmed Premviunms 46,365 545 30,851,472 5629 114,554,443 3587 55,267, 7H A7 AR3 1.260L630,503
[ Premiuims Ceded {165, 795809 sndren| @l {R5,999,751 (0054, 5% {44,230, 365} (237,503,126 (437,425,115
d Fremi 295,569,77% 199,277.500 29,338,310 105,554,662 18,555,576 11,057,369 62,338,357 23,025,370
fCommissicn Incame 52,997,351 LN B4, 502 16,378,925 %126 B 7T EAM 7,080,362 113,803,994
fi= I BL7ILTI3 ] 33,412,204 NANST |  3a0L3IE A, 588 15661214 T1%503,474
[t Gatnsd (Losses) on Fair Valee Changes . N = .
[zt Realisen Gainsd {Lasses) - - - - - - 2 .
{Orher fncome 1417236 727345 578,040 557,451 57,201 166,540 271364 3,606,457
—.q_-Eﬂﬂ i1 435,707,096 159,546,429 174,179,138 15k 404545 191750 296371 85354 297 L.160.119,735
WE_E!EE 366,960,373 111,682 583 15,058,053 1,606,738 LI 75,219,589 750,771 48,508,173
fciaims Ceded [T7.TI047T) PLIMIE|  0IsssY (e TiE| (32.250.001) (60,175,751} [17.237.250) (A72.369,142)
[Gross Change in Contract Lisblisies (595,987,340 (BB (6,737,611 06020 |  (31.867.098) 15,054,561 i gﬂrﬁ__“_ {53,665, 756)
in Coontract Lisbities Ceded 1o Hel (33,353,553 (BA1L125) 506,514 ) T 12043607 4,539,311 {B.756,5012)
Mgt Claims Paid 159,908,463 74,105,590 575173 140,727,587 339,264 12,032,884 42537412 453,796,773
Cernmission Exponss TLEMG L4380 159654 08007 1538 9354649 GO0 45,240,069
Service Fees 4ATLOM 3,748,362 150,271 Pt 3,837 [T 868,273 1LE24,084
|Empioyes Benefits Fupenses SI71183 N FI2ETI JAAN0,TS 24582 4325 AR A 40387 161,879,553
[pepreciation and Amartization Expenses =
[impairment Losses - . - -
|Oither Exg WL1Z7974 97962 37373 4.198.097 408,773 1,190,959 1538247 7202325
|Firance Cost - - - - -
| Tatal Segmenial Eap 114.233.167 BT, 180003 182790078 3,197,000 30,150,772 58,555,505 TAREITI
| Total Segmental Results 43313362 8,999,133 (24,365,541 16,076,521 516,061 26455748 426.T76.521
54155637 51,088,711 157 6XLE50 914056 A7, 07621 21,717,554 TI4,005,007
g wiimMs | ImAsien 405 578164 79,620,638 58,848,595 77 AT 55 1.610,97,500
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bl Segmental Enformation for the year ended Ashad 31, 2078 (July 15, 20211 Figin NPE
Paicatars Fire Marion Moo Eaginerding Mico | Avistion | Colfiesnd Crop| Miscellanesus | "= Dewment Totl

ﬁi Fremiusts 398,689,060 ey T 166,457 530 ST 3 34,5968, 6 BT LOBLIH, 524

|Fremims Coded 12,273.078) ERITAOI [51.184,862) 76, 8, 605) [y - | 519) 5,613,009 {341,051, 583
_—E{g - - - & : - . = 3 =

|7t Earmed Prominms 76,418,982 192,348, 603 WEITH 625 0,095, 2 16,510,085 - 735,350 57117933 738,263,542

Jcammission 2%, 4B6.5T 5,75 15015334 27 458 - RIHL150 TELEST 93,054,573

Jirvestment Income 63,730,514 35,342,906 4,070,620 616401 3528457 - SHAXR ] EaaMns 17278456
e Gl (Lowses) on Fair Yabue Changes . 5 . - R =

roed Realised Gairs/ (Losses) .
S i 1226 155 AR 573 Lk

40,735.71 135,375,962 1,744,897 T0ALT 89 18354752 71578 D04, 360 495
50,863,507 45, £, 0595 ) 115,506,208 TH, 58, 05,5

10,515.480) 266,0111) e | {20,560,9%0) 85 217,094, 515)

K0T 1R Rl _ AT 100,556,596 704 485058 H 441,543

HHHHHH ) #5817 masm| nssoe AT3,179) (3,624,788 (213,144,069}

Fh.A%L522 48, 45055 36,59, 645 49,935,501 BIG5.005 38,350,068 292 268,173

Frieh | 44372 010,678 71,800 668380 108,196 1637052

A9 68648 787 352 165,300 105158 747, 0,620,069

LIS, 12,601,403 L, 75 3,685,701 5550367 14 62,324 458

uuuuu SO A05 427,533 01,055 1,205,826 AT X630 437

TH.546,570 £2.070.874 A4 516420 22,858,049 26,260,636 543,300,909




The Oriental Insurance Company Limited
Notes to the Financial Statements
For the year ended Ashad 32, 2079 (July 16, 2022)

e) Reconciliation of Segmental Profit with Statement of Profit or Loss

Particulars Current Year Previous Year
Segmental Profit 426,276,521.00 460,976,506.00
Less: Depreciation and Amortization {17,600,739.00) {3,245,574.00)
Less: Non-cash expenses other than Depreciation and Amortization -
Less: Unallocable Corporate Expenditures
Add: Unallocable Other Income
Less: Impairment Loss (2,835,800.00)

Less: Finance Cost {3,225,468.00) -
Il_’mﬁt Before Tax 402,614,514.00 457,730,932.00
f) Reconciliation of Assets

Particulars Current Year Previous Year
Segment Assets 724,005,087.00 618,207,939.00
Intangible Assets 601,759.00 801,759.00
Property, Plant and Equipment 33,825,538.00 11,240,918.00
Investment Properties = -
Deferred Tax Assets 11,261,104.00 13,866,096.00
Investments 2,759,820,908.00 2,603,662,967.00
Loans 7.512,033.00 9,089,324.00

urrent Tax Assets (Met) - -
[Other Assets 577,050,312.00 611,954,019.00
Total Assets 4,114,076,741.00 3,868,823,022.00
g) Reconciliation of Liabilities

Particulars Current Year Previous Year
Segment Liabilities 1,810,907,900.00 1,714,870,379.00
Provisions 164,252,783.00 205,135,671.00

[Deferred Tax Liabilities - -
[Current Tax Liabilities (Net) 62,560,967.00 82,861,737.00
[Other Financial Liabilities 130,540,352.00 102,287,730.00
[Other Liabilities 191,544,757.00 300,300,541.00
Tojat Hiabilities 2,359,806,759.00 2,405,456,058.00
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Motes to the Financial Statements

For the year ended Ashad 32, 2079 (July 16, 2022)

{ch Related Party Transactions:

Holding
Company

Subsidiaries

Subsidiaries

Tutal

[Preminm Earmed

Far The Year Ended Ashad 32, 2079 (July 16, 2022)

Far The Year Ended Ashad 31, 2008 (July 15, 2021)

mission Income

For The Year Ended Ashad 32, 2009 (July 16, 2022)

For The Year Ended Ashad 31, 2078 (July 15, 2021)

|Rental lncome

For The Year Ended Ashad 32, 2079 (July 16, 2022)

For The Year Ended Ashad 31, 2078 (July 15, 2021)

|interest Income

For The Year Ended Ashad 32, 2079 (July 16, 2022)

Far Tha Year Ended Ashad 31, 2078 (uly 18, 2021)

Sale of Property, Plant & Equipment

For The Year Ended Ashad 32, 2079 (July 16, 2022)

For The Year Ended Ashad 31, 2078 (July 18, 2021)

[Purchase of Property, Plant & Equipment

For The Year Ended_Ashad 32, 2079 (July 16, 2007)

For The Year Ended_Ashad 31, 2078 (July 15, 2021)

|Premium CedediNet of commission & claim)

For The Year Ended Ashad 32, 2079 (July 16, 3022}

5,216,458

5,218,458)

For The Year Ended  Ashad 31, 2078 (July 15, 2021)

3,568,584

3,968,584

Commission Expenses

For The Year Ended Ashad 32, 2079 (July 16, 2023)

For The Year Ended Ashad 31, 2078 (July 15, 2021)

Drividend

For The Year Ended Ashad 32, 2079 {July 16, 2022}

For The Year Ended Ashad 31, 2078 (July 15, 2021)

Fees

For The Year Ended Ashad 32, 2079 (July 16, 2022)

Fosr The Year Ended Ashad 31, 2078 {July 15, 2021)

Allowances o Directors

For The Year Ended Ashad 32, 2079 {July 16, 202}

For The Year Ended Ashad 31, 2078 (July 15, 2021)

|Others (Survey Fee + Claim Recovery)

For The Year Ended Ashad 32, 2079 (July 16, 2022}

673,122]

For Thedepr Ended Ashad 31, 2078 {July 15, 2021)

0]
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For the year ended Ashad 32, 2079 (July 16, 2022)

{d) Related Party Balances:

Particulars Holliag | cuvetateises Felluye uuwm Total
Company Subsidiaries 1
[Receivables including Rei e Meceivabl
As ot Ashad 32, 2079 July 16, 20I2) 92595421 42,595 421
Asat_Ashad 31, 2078 July 15, 2021) 97,765,801 47,765, 81|

|Othier Receivables (1o be Specified)

Asat Ashad 32, 2079 (July 16, 2022)

As at Ashad 31, 2078 July 15, 2021)

|Payables including Reinsurance Payables

Asat_Ashad 32, 2079 (July 16, 2022)

As at_Ashad 31, 2078 (July 15, 2021)

Oither Payables {to be Specified)

As al_Ashad 32, 2079 (July 16, 2022)

Asab-fshad 31, 2078 (july 15, 2021)

By
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53 Leases
{a) Leases as Lessee

(i) Operating Leases:

The Company has various operating leases ranging from 1 year to 10 years. The leases are renewable by mutual consent and
contain escalation clause. Rental expenses for operating leases hasnot been recognised in the Statement of Profit and Loss due o
application of WFRS 16. Interest Expenses on Lease Liability & Depreciation on ROU has been charged amounting to NFR

225400 & NPR 14.724 (R4 resnectively
Disclosure in respect of Non-cancellable lease is as given below

Future Minimum Lease Payments Currenl Year | Previous Year
i) Mot Later than 1 year 13,277,412 9 898,274
i) Later than 1 year and not later than 5 years 11,917,117 26,266,570
Jiii) Later than 5 years 1,383,668 =
(ii} Finance Lease:
The Company doesnot hold any assets under linance leases.
Current Year Previous Year

|Future Minimum Lease Payments

Ji} Not Later than 1 year

[u]umﬂmiyeumdnutlutﬂmmﬁyun

Iiu} Later than 3 years

ITohl Future Minimum Lease Payments

|Less: Eifect of Discounting

IFinmce lease liability recognised

{b) Leases as Lessor
(i} Operating Lease:

The Company hasnot leased out any office spaces that are renewable on a periodic basis, Rental income received during the year
in respect of operating lease is NFR ............... {Ashad 32, 2079 July 16, 2022: NPE ...ooroniomnnscriorionn J. Dietails of assets given on

operating lease as at year end are as below,

Disclosure in respect of Non-cancellable lease is as given below

[Future Minimum Lease Income Current Year | Previous Year
li': Mot Later than 1 year
Jii) Later than 1 year and not later than 5 years
[.iji:| Later than 5 years
{ii} Finance Lease:
The Compary hasnol given any assets under finance leases,
Current Year Previous Year
IParticulars Gross Unearned Finance MNet Gross Unearned Net Inv ¢
Investment Income Investment | Investment | Finance Income

[i) Not Later than 1 year

i} Later than 1 vear and not
later than 5 vears

Jiii) Later than 5 years

frotal
%X
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54 Capital Commitments
The company does not have any Capital Commitments as on Ashad 32, 2079,

|Particulars Current Year

Previous Year

Jintangible Assets
|Property, Plant and Equipment

Investment Mroperties

Total

55 Contingent Liabilities

Previous Year

|Particulars Current Year

[ctaims against Company not acknowledped as debts
25,578,099

15,578,099

Ja) Income Tax
Ib! Indirect Taxes 4,571,778

4,371,778

fo) Other (1o be Specified)
30,149,877

[rotal

30,145,877.38

56 Ewvents occuring after Balance Sheet

57 Assets Pledged as Security (only if pledged)
The carrying amount of assets pledged as security are:

Particulars Current Year

Previous Year

Reinsurance Recelvables

Investments in equity

[Fixed Deposits

P . plant and equipment
roperty, p edquip

[Others (to be Specified)

[rotal

58 Miscellaneous
(i) All amounts are in Nepalese Rupees unless otherwise stated.

{11} All figures are in the Nearest Rupee & Rounded off.

59 Others (to be Specified)
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The Oriental Insurance Company Limited
Annexure I1
Minimum Disclosure in Management Report
(Year Ended Upto Ashad 32, 2079)

Information related bo Non Life Insurer

Under this title following matters shall be disclosed

Dhate of establishoment: 2024/105/30

Insurer licence date: 2024/05/30

Insurance business type, nature: Fire, Marine, Motor, Engineering, Micro, Aviation, Cattle & Crop & Miscellaneous
Date of commencement of business: 20041530

Other matters which insurer wish o include: None

Insurer's Board of Directors shall approve following matbers

Validity of license issued by Nepal Insurance Authority to carry insurance business: License has been renewed as per Insurance Act and
Tax, service charges, fine and penalties o be pabd under laws & regulation whether paid or nok: Paid

Share structure of the insurer, changes if any in line with prevailing laws & regulation: Mentioned in 17a)

Whether solvency ratio as prescribed by Nepal Insurance Authority is maintained or not: The actual solvency margin is above 1.5 as
required by Nepal Insurance Authority.

a) Statement regarding assets that financial amotint contained in SOFF are not overstated than it's fair value.: No

b} Measurement basis of the assets recognized in financial statements: Historical Cost, Amortized Cost and Fair Value wherever
applicable.

Declaration on investment made by insurer that ane in line with prevailing laws. If not reason to be disclosed:

All investments made are in line with Investment Directives issued by Nepal Insurance Authority.

Mumber of claim settled within the year and cutstanding claim mumbser and fime frames to settle the outstanding claim:

The company has paid 1732 claims and 148 claims are cutstanding as of the financial year ending 31st Ashad 2078, The outstanding
claims will be paid in the following financisl year after receipt of complete documents

Declaration on compliance with the provision of Insurance Act 2049, Insurance Regulation 2049, Company Act 2063, NFRSs and other
prevailing laws & regulation to which insurer shall adhere to and any non compliance with ressons thereol:

The applicable provisions of the Insurance Act 2049, Insurance Regulation 2049, Company Act 2063, NFRSs and other prevailing laws
and regulation have been duly complied with.

Declaration that the appropriate accounting policy has been consistently adopted.

The Financial Statement of the Company has been prepared in accordance with the applicable sccounting standards, principles and
policies. Further, the accounting policies have been applied consistently and judgements and estimates have bemn made wherever
TECEBSArY.

Declaration on Financlal Statements as al Reporting Date that the insurer's Financial Position and Financial Performance are presented
true & fairfy:

The Financsl Statements present truly and fairfly the company's financial position as at 32 Ashad 2079 and company’s financial
performance for the financial year 2078/079,

Declaration that Management of the company have implemented adegquste and appropriate provision to safeguard the assets and for
identification and mitigation against Insses due to fraud, embezzlement and irregularities:
Adequate policies and procedures have been formulated to saleguard the assets of the company.

Declaration that Financial Statements have been prepared based on going concern basis:
The Financial Statements have been prepared on going concerm basis,

Declaration that the internal control system is commensurate with the size, nature & volume of the insurer’s business:

The management has ensured that the intemnal control system |s commensurate with the size, nature & volume of the insurer's business,
Declaration that the insurer has not conducted any transactions contrary to Insurance Act, 2049, Companies Act, 2063, related
regulations and directions with any person, firm, company and insurer's director or with any entity in which insurer's management has
interest:

The Company has not conducted any transactions contrary to Insurance Act, 2049, Companies Act, 2063, and other relsted regulations
and directions

Disclosire on any penalties, levied by Nepal Insurance Authority for the particular financial year:
Mo penalties have been levied by Nepal Insurance Authority for the financial year 20781079,

which is deemed appropriale by management: None
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Annexure I11

Major Financial Indicator
Fiscal Year l
S.N. Particular Indicators NFRS
2078-79 2077-78 207677 2075-76 2074-75
1 |Net worth MRs. 1,754,269 982 1.463,366,964| 1,130,653,278 336,511,865 760,572 698
2 |MNumber of Shares MNumber
3 |Book value per shares NRs,
4 |Met Profit MR, 2B80,371,569] 316,871,758 790,363 458] (435,502,199)| 182,665,037
5 _|Eamning per Shares (EFS) NRs,
6 |Dividend per Shares (DPS) MRs,
7 |Market Price per Shares (MI'P5) MRs,
8 |Price Eaminﬁ Ratio Ratio
9 |Retwrn on Equity % 16.0¢% 21.7% 69.9% -129.4% 24.0%
10 |Return on Investment % 2.19% 6.96% 797% B.74% B.24%
Loss Ratio {(Claim Paid + cha in resery Met
e HEAMn LS i % S8.78% 39.59% 45.50% 179.77% 0.71
Written Premium))
Expense Ratio (Underwriting Expense including
12 % ) *
i Net Written P Kty 16.58% 21.40% 6.05% 512% 0.05
13 [Combined Ratio (Loss Ratio + Expense Ratin)' % 75.36% 60,99% -39.45% 184.89% 0.7
N .
14 et Insurance Premium/ Gross Insurance % o 8.27% 981% 76.00% 0.7,
Premium
15 [Met Profit/ Gross Insurance Premium % 22.24% 29.30% H2.52% 49, 75%, 71.63%
16 |Gross Insurance Premium/ Total Assets S 30.64% 27.95% 30.56% 30.94% 35.98%
Investment & loan i Total investment &
e I e e o 7.94% 6.62% B.04% 8.96% 8.14%
loan amount
18 mrmm commission/ Gross Reinsurance % 9.01% 8.61% 9.77% B.08% 349%
Premium
1g [PERAARGd etpeiion Gedad Tn oy % 16.88% 18.57% 21.71% 10.77% 18.14%
Premium
it Apent Related Expenses/ Gross Insurance % 389% S96% L% 8% B
Premium
21 |Mumber of Agents Numbers 86 82 89 72 LE |
22 |Number of Branch and Sub-Branch MNumbers 17 15 14 14 14]
23 |Emplovee expenses/ Management expenses k] 76.09% B0.83% B6.44% T1.41% 43.84%
24 |Employee expenses/ Employes numbers Numbers 1,668,866 1,673,448 2,143,217 915,291 1,208,283
25 Guista.ndirlg Claim Expenses/ Claim Paid % 78.59% 115.83% 195.31% 235.16% 153.79%
Dutstanding Claim Expenses/ Number of Clai
% | Biam pmer an i % 40.41% 67.64% 60.51% 65.10% 65.10%
el
27 |Total Number of Existing Insurance Policies MNumbers 33968 33204 21064 19970 23111
ewed | ance Policy/ Total [
agp: | DoV st iyl Tobel it Miimbers 24.09% 657% 34.88% 26.39% 55.63%
Policies last year
gy [P el L Erifcy TO0. % 6.85% 15.84% 13.46% 15.16% 7.74%
Number of Policy Outstanding
30 |Technical Provisions/ Total Equity %
31 |Gross Premium) Owner Equity U 71.86% 73.89% B4.71% 260.13% 111
32 [Net Premium) Equity o 46,92% 50.45% 54,14% 197.93% 0.849)
33 |Insurable Debt/ Total Equity o
M |Net Premium Growth Rate o 11.48% 10.41% 0.39% -1.16% (.06}
35 |Change in Gross Written Premium % 16.58% 12.90% 9.42% J.65% .09
36 |Cession Ratio *a
- Met Technical Reserve/ Average of Net Claim ’ 1.90 169 139
Paid for Last 3 Years
38 5463% 44.98% 39.05%

Liquidjey Rago

h




39 [Affiliate Ratio %

40 |(Unquoted Equities + Debtors)/ Net Total Assets % 6.43% 6.15% 16.76% 52.60% 0.19
41_|Solvency Margin % 288 230 1.63 131 113
42_|Change in Equity % 19.88% 29.43% 235.99% (0.56)
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Annexure [V
Details of Insured Amount
Existing Insurance Insured Amount against Insured Risk Ceded to

S.N.| Insurance Types _-_..._EMHM Numbers Existing Insurance Policies Re-Insurer Net Insured Risk Retained by Insurer

Current Year | Previous Year Current Year Previous Year Current Year Previous Year Current Year Previous Year
1 |[Fire 3,578 3,253 | 307,997.603,597 200,164,522,752 96,892,439,201 62,690,552,217 211,105,164, 396 137,473,970,535
2 |Marine 2,960 3828 | 154435433183 | 140,988,163,787 | 33,684,608 565 28,154,256,074 120,750,824,617 | 112,833,907,713
3 |Motor 21,856 18,671 10,073,169,581 9,556,546,661 4,589,195,138 4,033.841,798 5,483,974,442 5,522, 704,863
9 .n..:ﬁ:...ml:.m 496 514 53,116,569,913 36,414,224,755 13,015, 558,252 495,805,917 40,10,011,661 35,918,418, 837

5 |Aviation . = - -
6 |Cattle and Crop 3484 3,150 1,318,656,666 982,021,736 1,054,932, 712 785,617,402 263,723,955 196,404 334
7 |Micro 1,117 184,772,115 1,044 673 852 104,113,458 1,005,606,824 B(,658, 657 39,067,028
8  |Miscellaneous 1,050 51,536,634 380 53,257.107.337 14,441,034 662 17,310,334, 247 37,095,599,718 35,945,773.090
- Total 31,583 | 578,662,839,434 442,407,260, 880 163,781 881,989 114.476,014,480 414,380,957,446 327,931,246,401




